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INDEPENDENT AUDITORS® REPORT

To

The Members,

Frontier Alloy Steels Limited,
Kanpur

Report on Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone financial statements of Frontier Alloy Steels
Limited (“the Company™). which comprise the Balance Sheet as at 317 March 2023, the
Statement of Profit and loss (including other comprehensive Income) . the Cash Flow
Statement and statement of changes in equity for the year then ended, notes to the standalone
financial statements. a summary of significant accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India including Indian Accounting
Standards ("Ind AS’) specified under Section 133 of the Act. of the state of alfairs (financial
position} ol the Company as at March 31, 2023, and its profit (financial performance including
other comprehensive income). its cash flows and changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further deseribed in
the “Auditor’s Responsibilities for the Audit of the Standalone Financial Statements™ section of
our report. We are independent of the Company in accordance with the Code of Ethics issucd
by the Institute of Chartered Accountants of India (‘ICAI") together with the ethical
requirements that are rclevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report. Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements. our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of’
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the state of affairs (financial position), profit (financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Ind AS specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design. implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion. forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by imanagement,

S Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» - Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order. to the
extent applicable,

2. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we
report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) . In our opinion. proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive
income), the cash flow statement and the statement of changes in equity dealt with by this
report are in agreement with the books of accounts.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act

e) On the basis of the written representations received from the directors as on March 31.
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal finapcial controls over financial reporting.
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g) With respect to the other matters to be included in auditor’s report in accordance with
the requirements of Section 197 of the Act: In our opinion and to the best of our information
and according to the explanations given to us, the remuneration paid/ provided by the Company
to its director’s during the year is in accordance with the provisions of Section 197 (16) of the
Act read with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014. in our opinion and to the best of
our information and according to the explanations given to us:

1.The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements

ii.The Company has made provision, as required under the applicable law or Ind AS, for material
foresecable losses, if any, on long-term contracts including derivative contracts

iii.There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company during the year ended March 31, 2023;

iv.The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at March 31, 2023,

v.The Management has represented to us that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other persons or entities,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries™) or provide any guaraniee, security or the like on behalf of the
Ultimate Beneficiaries;

vi.The Management has represented to us that, to the best of its knowledge and belief, no funds (
which are material either individually or in aggregate) have been received by the company from
any person(s) or entities, including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

vii.Based on our audit procedure conducted that are considered reasonable and appropriate in the
circumstances, nothing has come to our attention that cause us to believe that the representation
under sub- clause (i) and (ii) of Rule 11 (e) as provided under paragraph (2) (g) (v) & (vi)
above, contain any material misstatement. W
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viil. The company has paid dividend during the year which is not in contravention of the provisions
of section 123 of the Companies Act, 2013,

ix. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log) facility
is applicable to the Company with effect from April 1, 2023, and accordingly, reporting under
Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial

year ended March 31, 2023.

For SUDHINDRA JAIN & CO.
CHARTERED ACOQOUNTANTS

Place: Kanpur

Date : 05-09-40X8 CA SHOBHIT G}
(Partner)
M. No. 449146

UbIN: 23949/4¢ BGUWT TSB5S
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Annexure A to the Independent Auditor’s Report to the members of Frontier Alloy Steels

Limited on its financial statements dated 31.03.2023.

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order,
2020 (“the Order’) issued by the Central Government of India in terms of section 143(11) of
the Companies Act, 2013 (“the Act™) as referred to in paragraph 3 of *Report on Other Legal
and Regulatory Requirements” section.

To the best of our information and according to the explanations provided to us by the

Company read with internal audit report in the normal course of audit, we state that:

i) (a)(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment have been physically verified by the management
according to the programme of periodical verification in a phased manner which, in our
opinion, is reasonable having regard to the size of the company and the nature of its property.,

plant and equipment. No material discrepancies were noticed on such verification.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, all the title deed of immovable properties are held
in the name of the Company. Further, the properties where the company is the lessee, the lease

agreements are duly executed in favour of the company.

(d) The Company has not revalued its property, plant and equipment and intangible assets

during the year.
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{e)According to the information and explanation given to us, there are no proceedings initiated
or are pending against the Company for holding any benami property under the Prohibition of

Benami Property Transactions Act, 1988 and rules made there under.

ii) (a) According to the information and explanation given to us, inventory has been physically
verified at reasonable intervals by the management. In our opinion, coverage and procedure of
such verification of inventory followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business. No discrepancies of 10% or more

in the aggregate for each class of inventory were noticed on such verification.

(b) According to the information and explanations given to us and based on our
examinations of the records, the company has been sanctioned working capital limits in excess
of five Crore rupees, in aggregate, from banks or financial institutions on the basis of security
of current assets and the quarterly returns or statements filed by the company with such banks
or financial institutions are in agreement with the books of account of the Company except for

minor differences.

i) (a) According to the information and explanations given to us and based on our
examinations of the records, though, the company has made investments in mutual funds
during the year under review, however, no loans, guarantee or security has been provided to
any other entity, therefore, provisions of clauses 3 (iii) (a), (¢), (d), (e) and (f) are not applicable

to the Company. Further, investments made are not prejudicial to the Company’s interest.

iv) The Company has complied with the provisions of section 185 and 186 in respect of
investments made during the year, however, no loans, guarantees or security has been provided

by the Company.

v) According to fhe information and explanations given (o us, in our opinion, the Company
has not accepted any deposits from the public within the meaning of section 73, 74, 75 and 76
of the Act read with the Companies (Acceptance & Deposit) Rules 2014 and other relevant
provisions of the Act, to the extent notified and no order has been passed by Company law

Board or National law Tribunal or Reserve Bank of India or any court or any other Tribunal
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against the Company. Accordingly, the provisions of clause 3(v) of the said order are not

applicable to the Company.

vi) We have broadly reviewed the books of account maintained by the company pursuant to
the Rules made by the Central Government for the maintenance of cost records under section
148(1) of the Act, in respect of Company’s products and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they are accurate

or complete.

vil)  Inrespect of statutory dues:

a) According to the records of the company and information and explanations given to us.
the Company has generally been regular in depositing undisputed statutory dues, including
Goods and Services Tax. provident fund, employees' state insurance, income-tax, sales- tax.
service tax, duty of customs, duty of excise. value added tax, cess and any other statutory dues
applicable to it, with the appropriate authorities though there has been slight delay in few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for

a period of more than six months from the date they become payable.

b) According to the information and explanations given to us, the particulars of statutory
dues with respect to Service-tax. Sales-tax, Custom Duty, Excise Duty, Entry tax, Value Added
Tax, Goods and Service Tax or any other dues that have not been deposited on account of any

dispute as on 31% Mar, 2023 are as under:

Statute | Nature of | Forum where | Period to | Amount Involved | Amount paid under
Dues dispute is pending | which it | (Rs in crores) protest (Rs. in crores)
relates
Stamp Stamp High Court 2009-2010 0.14 0.03
Act Duty Allahabad
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viii)  According to the information and explanations given to us. Company has not
surrendered or disclosed any transaction, previously unrecorded in the books of accounts, in the
tax assessments under the Income Tax Act, 1961, as income during the year. Accordingly, the

provisions of clause 3(viii) of the Order are not applicable to the company.

ix) (a) According to the information and explanations given to us and as per the books and
records examined by us. in our opinion, the company has not defaulted in repayment of loans or
other borrowings or in the payment of interest thereon to any lender. Accordingly, the

provisions of clause 3(ix)(a) of the Order are not applicable to the company.

(b) According to the information and explanations given to us and the records of the Company
examined by us including representation received from the management. the Company has not

been declared willful defaulter by any bank, financial institution or other lenders.

(¢} According to the information and explanations given to us and the records of the
Company, prima facie term loans were applied for the purpose for which the loans were

obtained.

(d) On overall examination of the financial statement of the Company, prima facie, no

funds raised on short term basis have been used for long term purposes by the Company.

(e) According to the information and explanations given to us and the records of the
Company, the company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates, or joint ventures. Accordingly, the

provisions of clause 3(ix)(e) of the Order are not applicable to the company.

(H According to the information and explanations given to us and the records of the
Company, the company has not raised any loan during the year on the pledge of securities held

in its subsidiaries, joint venture or associate companies. Accordingly, the provisions of clause

3(ix)(f) of the Order are not applicable to the company.
X)

(a) According to the information and explanations given to us and as per the books and records
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public offer (including debt instruments). Accordingly, the provisions of paragraph 3(x) (a) of

the Order are not applicable to the company.

(b) According to the information and explanations given to us and as per the books and records
examined by us, the company has not made any preferential allotment or private placement of
shares or convertible debentures during the year accordingly. the provisions of paragraph 3(x)

(b) of the Order are not applicable to the company.

xi) (a) To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company or any fraud on the Company has been noticed or reported
during the year. Accordingly, the provisions of paragraph 3(xi) (a) and (b) of the Order are not

applicable to the company.

(b) According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government.

(¢) According to the information & explanations and representation made by the management.
no whistle- blower complaints have been received during the year (and up to the date of the

report) by the company.

xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of

paragraph 3(xii) (a) to (¢) of the Order are not applicable to the company.

xiii)  According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act wherever applicable and details of such

transactions have been disclosed in the financial stftements as required by applicable

accounting standards.

/O
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xiv) a) According to the information and explanations given to us and based on our
examination of the records by us, the Company have an adequate internal audit system
commensurate with the size and the nature of its business. With respect to its adequacy, we

have issued a recommendation letter to widen the reporting areas in internal audit reports.

b) - We have considered the internal audit reports issued to the Company during the year.

xv)  In our opinion, and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with directors or persons connected
with him and hence the provisions of paragraph 3 (xv) of the Order is not applicable to the

Company.

xvi)  (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 0of 1934)
arc not applicable to the Company. Accordingly, the provision of paragraph 3 (xvi) (a) of the

Order is not applicable to the Company.

(b) The Company is not engaged in any non-banking financial activities as its principal
business. Accordingly, the provision of paragraph 3 (xvi) (b) of the Order is not applicable to

the Company.

(¢) In our opinion, the Company is not a core investment company as defined in the regulation

made by the Reserve Bank of India.

(d) According to the information and explanation given to us and as based on the representation
received, we report that the group has no core investment company. Accordingly, the provision

of paragraph 3 (xvi) (d) of the Order is not applicable to the Company.

xvii) In our opinion, and based on our analysis of financial statement, the Company has not
incurred cash losses in the current financial year and in the immediately preceding financial

year.

xviii) There has been no resignation of the statutory auditors during the year and accordingly,

reporting under clause 3(xviii) is not applicable.
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Xix)  According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all hiabilities falling due within a period of one vear from the balance sheet date, will get

discharged by the company as and when they fall due.

Xx)  (a)According to the information and explanations given to us, in respect of other than
ongoing projects, the company has transferred unspent amount of CSR to a Fund specified in
Schedule VII to the Companies Act, 2013 within a period of six months of the expiry of the
financial year in compliance with the second proviso to sub-section (5) of section 135 of the

said act as detailed below:

Financial Amount unspent on Corporate Social | Amount transferred to fund specified in | Amount

Responsibility activities “Other Than | schedule VIl within 6 months from the transferred  after

Ongoing Projects: (In crores) end of the financial year (in crores) due date

2022-23 NIL NIL NIL

2021-22 0.41 0.41 Nil
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(b) According to the information and explanations given to us and based on our examination of
the records of the Company, the company does not have ongoing projects as per section 135 (5)
of companies act, 2013. Accordingly, provisions of paragraph (xx) (b) of the Order are not

applicable to the Company.

For SUDHINDRA JAIN & CO.
Chartered Acgountants

Place : Kanpur

Date : 05- 09-8£0) 3
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Annexure B to the Independent Auditor’s Report to the members of Frontier Alloy Steels
Limited on its financial statements dated 31.03.2023.

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-

section 3 of Seetion 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements Frontier
Alloy Steels Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management and Board of Directors of the Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the “Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India”. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence (o the Company’s policies, the safeguarding of its assets. the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and

the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India, Those Standards and the Guidance Note require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was
45

established and maintained and if such controls r:wict'i. MI £
/' %
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tively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting. assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls System over Financial Reporting with reference

to standalone financial statements

A Company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting with reference to these financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail.
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a njaterial effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to

these financial statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting with reference to these financial statements to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting with reference to these standalone financial statements
and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023, based on the internal control over financial reporting criteria established by
the Cnmpany considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India.

For SUDHINDRA JAIN & CO.
Chartered Ac_qp:]tants

Place : Kanpur CA SHOBHITIGU
Date : ()5-09-003 (PARTNER)

' M. NO. : 0449146
upIN: 2344914664 VKT T 5855



FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLCO07967

STANDALONE BALANCE SHEET as at March 31, 2023

(Amount in Crores)

Note As at As at
No. March 31, 2023 March 31, 2022
I. | ASSETS
(1) | Non - current assets
(a) Property, plant and equipment 2 79.36 78.28
(b) Right-of-use assets 3 0.44 0.46
(c) Capital work - in - progress 4 5.14 1.57
(d) Intangible assets 5 0.49 0.83
(e) Financial assets
(i) Investments 6 207.35 182.12
(i) Trade receivables - =
(ii) Loans = -
(ii) Others 7 0.40 0.39
(f) Deferred Tax Assets (net) 8 - -
(g) Other non - current assets 9 141 3.39
(2) | Current assets
(a) Inventories 10 75.23 47.13
(b) Financial assets
(i) Investments - -
(i) Trade receivahles 11 78.22 51.37
(iii) Cash and cash equivalents 12 0.26 5.15
(iv) Bank balances other than (iii) above 13 3.96 3.77
(v) Loans 14 0.14 0.13
(vi) Others 7 0.99 0.52
(c) Current Tax asset (Net) 15 - =
(d) Gther current assets 9 3.60 5.69
Total Assets 457.00 380.79
Il. [EQUITY AND LIABILITIES
(1) | Equity
(a) Equity share capital 16 8.51 8.51
(b) Other equity 17 354.23 302.62
(2) Liabilities
(I) Non - current liabilities
(a) Financial liabilities :
(i) Borrowings 18 0.81 0.98
(ia) Lease Liabilities 19 0.42 0.39
(i) Other financial liahilities - -
(b) Provisions 20 0.38 0.05
(c) Deferred tax liabilities (net) 21 5.33 6.34
(d) Other non-current liabilities - -
(1) Current liabilities
(a) Financial liabilities
(i) Borrowings 22 30.49 17.65
(ia) Lease Liabilities 19 0.02 0.03
(i) Trade payables
(a) Total outstanding dues of the micro
enterprises and small enterprises; and 4 et w89
(b) Trade payables other than micro
enterprises and small enterprises 22 26,19 <Pa18s
(iii) Other financial liabilities 24 0.83 2.23
(b) Other current liabilities 25 4.05 4.56
(c) Provisions 20 5.60 4.79
(d) Current Tax Liahilities (Net) 26 1.22 1.47
Total Equity and Liabilities 457.00 380.79
Significant accounting policies 1
(Chetan Bhatia) \M nu

(Shobhit Gupt
Partner

M. No. 449146
Place : Kanpur ~ ™~
Date : 05/09/2023

Managing Director
DIN: 00615001

(Pawg-l(\ug?a(w!
G.M. (Finknce)

DIN: 00615026

e

Company Secretary



FRONTIER ALLOY STEELS LIMITED

CIN No. U27105UP1986PLC0O07967

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(Amount in Crores)

For the Year ended For the Year ended
Notes March 31, 2023 March 31, 2022
| Revenue from operations 27 376.04 313.75
1l Other Income 28 0.28 0.24
1] Total income (I+1I) 376.32 313.99
v Expenses
Cost of materials consumed 29 184.76 156.67
Purchase of Stock-in-trade - -
Changes in inventories of finished goods, stock - in - trade and work - in - progress 30 (9.57) 6.37
Employee benefits expenses 31 28.93 29.26
Finance costs 32 1.84 0.50
Depreciation and amortization expenses 2,35 1063 10.40
Other expenses 33 96.61 75.41
Total expenses (IV) 314.19 278.61
Vv Profit/(loss) before exceptional items and tax 6213 35.38
VI Exceptional items - -
VIl |Profit/(loss) before tax 62.13 35.38
Vil Tax expense:
(1) Current Tax 16.91 9.87
(2) Deferred Tax (0.88) (1.75)
IX Profit {loss) for the period from continuing operation (VII-VIII) 46.08 27.26
X Profit/(loss) from discontinued operations - -
Xl Tax Expense of discontinued operations - -
X Profit/(loss) from discontinued operations (after tax) (X-XI) - -
XllI |Profit/ (loss) for the period (IX + XII) 46.08 27.26
XV |Other Comprehensive Income
A. (i) Items that will not be re-classified to profit or loss
Investment revalued through FVOCI 6.95 9.47
(ii) Income tax relating to items that will not be re*classified to profit or loss 0.15 (1.02)
B. (i) ltems that may be re-classified to profit or loss - -
(i} Income Tax relating to items that may be reclassified to profit or loss - -
Total Comprehensive Income for the period (Xlll+XIV) Comprising Profit (Loss)
Ry and Other comprehensive income for the period 53.17 35.70
XVI  |Earning per equity share (for continuing operation):
(1) Basic 5415 32.04
(2) Diluted 5415 32.04
XVIl |Earning per equity share (for discontinued operation):
(1) Basic - -
(2) Diluted .
XVIIlI - [Earnings per equity share (for discontinued & continuing operation):
(1) Basic 54 15 32.04
(2) Diluted 54.15 32.04

See accompanying notes forming part of the financial statements

Partner
M. No. 449146
Place : Kanpur
Date : 05/09/2023

(Chetan Bhatia)
Managing Director
DIN: 00615001

(F’awgi K‘[éna Agfawal)

G.M. (Fin

Manu Bhatia)
Director
DIN: 006815026

(GM

Company Secretary
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Note 1: Significant Accounting Policies as at and for the year ended March 31, 2023

Corporate Information

Frontier Alloy Steels Limited (the Company) is a public limited company incorporated and domiciled in India. The
registered office of the Company is located at KM 25/5 & 6, Kalpi Road Rania Kanpur Dehat -209304 and its
manufacturing facilities are located at Poanta Sahib, Kanpur and Malwan. The Company is mainly engaged in
manufacturing diverse range of products which fall under four variants of rolling stock of Indian Railways. This
includes essentially everything on a wagon, from couplers, buffers, bogies, wheels, draft gears, gear case, Pivot
Housing, Control Arm, Pull push rod, Axle guide gearing, Wheel set guide. The Company caters to both domestic
and export market.

1- Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of the standalone financial

statements.

a) Basis of Preparation

L

I1.

111,

Compliance with Indian Accounting Standards

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant accounting
principles generally accepted in India.

Current versus Non-current Classification

All the assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criterion set out in Schedule Il to the Companies Act, 2013.
Based on the nature of products and the time between the acquisition of assets for processing and
their realization in cash and cash equivalent, the Company has ascertained its operating cycle to be
12 months for the purpose of current and non-current classification of assets and liabilities.

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
Crore as per the requirement of Schedule III of the Companies Act, 2013, unless otherwise stated.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions, based upon the best knowledge of current
events and actions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities as at the date of financial statements and the reported amounts of incomes and
expenses during the reported period. Actual results may differ from those estimates. Any difference
between the actual results and the estimates are recognized in the period in which the results are
known/ materialized.
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b) Property, plant and equipment

¢)

PPE represent a significant proportion of the asset base of the Company. Freehold land is carried at cost. All
other items of property, plant and equipment are stated at cost less depreciation and impairment, if any. The
cost of an asset includes the purchase cost of material, including import duties and non-refundable taxes,
and any directly attributable costs of bringing an asset to the location and condition of its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably.

The charge in respect of periodic depreciation is derived using Straight Line Method after determining an
estimate of an asset’s expected useful life as per schedule-11 of the Companies Act 2013 and the expected
residual value at the end of its life.

Intangible assets are amortized over their estimated useful life as estimated by management on straight line
basis, commencing from the date, the asset is available to the Company for its use.

On transition to Ind AS in financial year 2021-22, the company has elected to continue with the carrying
value of all of its property, plant and equipment recognized as at April 01 2020, measured as per the
previous GAAP, and use that carrying value as the deemed cost of such property, plant and equipment.

Leases (As leasee)

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company
determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the Company is reasonably certain not to exercise that option.

In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to
exercise an oplion to terminate a lease, it considers all relevant facts and circumstances that create an
economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option
to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period
of a lease. The discount rate is based on the incremental borrowing rate specific to the lease being evaluated
or for a portfolio of leases with similar characteristics.

Under Ind AS, Leases are recognized as right of use assets with a correspondence liability for the unexpired
lease period shown as Lease Liability under Financial Liabilities.

The company has applied the standard to all lease contracts existing on April 1, 2020 (date of transition)
using the modified retrospective method. Consequently, the Company recorded the lease liability at the
present value of the lease payments discounted at the incremental borrowing rate and the ROU asset at its
carrying amount as if the standard had been applied since the commencement date of the lease, but
discounted at the Company’s incremental borrowing rate at the date of initial application.




d) Leases (As lessor)

During the year under review, the company has given certain plant & machineries with a carrying cost of
Rs. 5,16,46,108.40 on operating lease basis for a period of 24 months. Therefore necessary disclosures for
machines leased out as at Balance Sheet date are produced as below in accordance with Ind AS-116.

(Rs in crores)

Sr. No Particulars FY 22-23 FY 21-22
L Gross Carrying amount of Plant & Machineries 5.16 5.16
2. Accumulated depreciation on leased Plant & 2.16 1.50
Machineries

3. Depreciation recognized in the statement of 0.66 0.66
profit & loss for the period

4, Impairment losses recognized/reversed in the 0.00 0.00
statement of profit & loss

S Future minimum lease payments for operating
leases:

| -In the aggregate 0.85 2.12

-Not later than one Year 0.85 1.27
-Later than one Year but not later than five 0.00 0.85
years
-Later than five years 0.00 0.00

6. Contingent Rents recognized in the statement 0.00 0.00
of profit & Loss

7. General description of the lessor’s significant leasing arrangements:
Nature of Lease: Operating Lease
Period of Lease: 24 months
Title and ownership Always in name of lessor
Repair, insurance, loss or damage In account of lessee during lease tenancy.

8. Accounting policy adopted in respect of initial | No initial direct cost incurred in this
direct costs. transaction.

e) Capital work-in-progress

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not
ready for their intended use, are carried at cost. Cost includes related acquisition expenses, construction
cost, related borrowing cost and other direct expenditure.

f) Revenue recognition

Revenue is recognized upon transfer of control of promised goods to customers (i.e. when performance
obligation is satisfied i.e. dispatch from the point of sale) for an amount that reflects the consideration which
the Company expects to receive in exchange for those products.

Revenue for sale of products mainly comprises of Railway Parts and components, where revenue is
recognized at a point of time, when control of the asset is transferred to the customer, which generally
occurs on receipts of dispatch memo / inspection certificate from customer or receiving of goods at
customers’ point as per terms of contract.

Revenue from service contracts are recognised in the accounting period in which the services are rendered.
Export sales are recognized on the date of material shipped on board and mitially recorded at the relevant
exchange rates prevailing on the date of transaction.




Revenue is measured based on transaction price, which is the consideration, adjusted for trade discounts
such as cash discounts, volume discounts or any other price concession as may be agreed with the
customers. Revenues also excludes Goods and Services Tax (GST) or any other tax collected from
customers.

g) Other Income

Other income comprises of primarily of Interest Income, Dividend Income, Gain/ (Loss) on sale of
Investments, Rental Income and Claims.

i.  Interest Income from a financial asset is recognized when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the asset's net carrying amount on initial recognition.

ii.  Dividend Income is recognized as and when right to receive payment is established provided, which
is generally after the shareholders approves it in the Annual General Meeting.

iii.  Gain/ (Loss) on sale of Current/ Non-Current Investments are recognized at the time of redemption/
Sale and at Fair value at each reporting period.

iv.  Rent Income/Lease rentals are recognized on accrual basis in accordance with the terms of
agreements

h) Inventories

Cost of inventories have been computed to include all costs of purchases, cost of conversions and other
costs incurred in bringing the inventories in their present location and conditions, except, duties and taxes
subsequently recoverable from the taxing authorities.

a) Finished Stocks of all the products and work-in-progress are valued at cost or net realizable value whichever
is lower.

b) Raw Material and components are valued at average cost basis.

¢) Stores, packing material and tools are valued at average cost basis.

d) Goods in Transit are stated at actual cost incurred up to the date of Balance Sheet.

i) Employee Benefits

i.  Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognized for the amount expected to be paid e.g.,
under short-term cash bonus, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of obligation can
be estimated reliably.
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1)

k)

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognized
as an employee benefit expense in profit or loss in the periods during which the related services are
rendered by employees.

iii.  Leave Encashment
Privilege Leave Entitlements are recognized as a liability, in the calendar year of rendering of
service, as per the rules of service,

iv.  Gratuity

The Company has entered into with Group Gratuity Scheme policy of Life Corporation of India and
has duly discharged it’s Gratuity liability as per demand letter issued by LIC as per actuarial
valuation prescribed as per the provisions of Ind AS-39.

Earnings per share

Basic carnings per share are calculated by dividing the profit/loss for the year (before other comprehensive
income), attributable to the equity shareholders, by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share are calculated by dividing the profit/(loss) for the year (before other
comprehensive income), adjusting the after tax effect of interest and other financing costs associated with
dilutive potential equity shares, attributable to the equity sharcholders, by the weighted average number of
equity shares considered for deriving basic earnings per share and also the weighted average number of
equity shares which could be issued on the conversion of all dilutive potential equity shares.

Provisions, contingent liabilities, and contingent assets
Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event and it is probable that the outflow of resources embodying economic benefits will be required to
settled the obligation in respect of which reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the expense relating to provision
presented in the statement of profit & loss is net of any reimbursement.

If the effect of the time value of money is material, provisions are disclosed using a current pre-tax rate that
reflects, when appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as finance cost.

Contingent liability

Contingent liabilities are disclosed in respect of possible obligations that arise from past events but their
existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within control of the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot be made. The Company
does not recognize a contingent liability but discloses its existence in the financial statements unless the
probability of outflow of resource is remote. Provisions and contingent liabilities are reviewed at each
balance sheet date.




)

m)

n)

Contingent assets

A contingent asset is not recognized but disclosed when probable asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Operating Segments

The Company’s operating segments are established on the basis of those components of the Company that
are evaluated regularly by the Board of Directors (the ‘Chief Operating Decision Maker’ as defined in Ind
AS 108 - “‘Operating Segments’), in deciding how to allocate resources and in assessing performance. These
have been identified considering nature of products and services, the differing risks and returns and the
internal business reporting systems.

Revenue and Expenses have been identified to a segment on the basis of relationship to operating activities
of the segment. Revenue and Expenses which relate to enterprise as a whole and are not allocable to a
segment on reasonable basis have been disclosed as “Un-allocable”. Segment Assets and Segment
Liabilities represent Assets and Liabilities in respective segments. Assets and liabilities that cannot be
allocated to a segment on reasonable basis have been disclosed as “Un-allocable”.

Cash Flow Statement

Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of incomes and expenses associated with investing or financing flows. The cash flows
from operating, investing and financing activities of the Company are segregated.

Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity
services and amortised over the period of the facility to which it relates. However, the transaction
costs/processing fees, which are insignificant in amount/nature are charged upfront to profit & loss account

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings are classified as current liabilities unless the Company has an
unconditional right to defer settlement of liability for at least 12 months after the reporting period.




0)

1)

2)

p)

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity

(i) Financial Assets

The Company uses the Business Model where

Financial asset is held by both collecting contractual cash flows & selling financial assets The financial asset
gives rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Such Financial Assets have been measured at Fair value through Other Comprehensive
Income.

The Financial asset is held to collect contractual cash flows and the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Such Financial Assets have been measured at Amortised Cost.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed to
statement of profit and loss.

(ii) Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value.

Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable
to temporary differences, unused tax credits and to unused tax losses. The current tax charge is calculated on
the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the standalone financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill.

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting
profit nor taxable profit (tax loss).

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred tax asset is realised or
the deferred tax liability is settled. Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax losses only if it is probable that future
taxable amounts will be available to utilize those temporary differences, tax credits and losses.
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qQ)

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be utilized. Deferred tax assets and liabilities are offset when there is a legally enforceable right to offsct
current tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity, if any. In this case, the tax is also
recognised in other comprehensive income or directly in equity respectively.

Investments

Under Ind AS, the company accounted for long term investment in unquoted and quoted equity shares and
Mutual Funds as investment measured as FVTOCI investments. Ind AS requires FVTOCI investments to be
measured at fair value. At the date of transition to Ind AS and all subsequent Balance Sheet Dates,
difference between the instruments’ fair value and Indian GAAP carrying amount has been recognized as
other comprehensive income under retained earnings.
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Frontier Alloy Steels Limited

Notes to Financial Statements for the year ended 31 March 2023(Contd..)

"5" - Intangible assets

Particulars Software Licence Total
Gross Carrying Amount

As at 31-03-2022 2.02 2.02
Additions o =
As at 31-03-2023 2.02 2.02
Amortization B

As at 31-03-2022 1.19 1.19
Charges for the year 0.34 0.34
As at 31-03-2023 1.53 1.53
Net Block

As at 31-03-2022 0.83 0.83
As at 31-03-2023 0.49 0.49
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Frontier Alloy Steels Limited

Notes to Financial Statements for the year ended 31 March 2023 (Contd..)

Financial risk management objectives and policies

Financial risk factars

The Campany’s principal financial liabilities includes borrawings, trade payable and other financial liabilities, The main purpase of these financial liabilities is to
finance the Company’s assets and aperations. The Company’s principal financial assets include trade receivables, cash and cash equivalents and other financial
assets that are derived directly from its operations. The Company is exposed to credit risk, liquidity risk and market risk. The Company's senior management
oversees the management of these risks and the appropriate financial risk governance framework for the Company is in place. The seniar management provides
assurance that the Company’s financial risk activities are governed by appropriate peolicies and procedures and that financial risks are identified, measured and
managed in accordance with the Company’s policies and risk objectives. It is the Company's policy that derivatives whenever used are used exclusively for hedging
purposes and not for trading or speculative purposes. The Audit Committee and the Board are regularly apprised of these risks every quarter and each such risk and
mitigation measures are extensively discussed and the same are summarized below:

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary facus is to faresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. One of the market risk ta the Company is foreign
exchange risk. The Company uses derivative financial instruments to mitigate foreign exchange related risk exposures. The Company's exposure to credit risk is
influenced mainly by the individual characteristic of each customer.

Credit risk :
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, thereby leading to a financial loss. The
Company's sales are majorly to Indian railways, thereby the credit default risk is significantly mitigated.

As the company is dealing mostly with the government custormers, there is minimal chances of credit risk that counterparty will not meet its obligation. However , a
moderate risk is associated with advances given to supplier.

Upto 1 year Mare than 1 year Total
As at March 31, 2023 77.82 0.40 78.22
As at March 31, 2022 50,61 0.75 51.37

Liquidity risk :

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of term lcan, ,cash credit facilities, short term loans
and others.

Mareover, the company has invested a considerable amount in mutual fund therefore there is very low possiblility of liquidity risk

Market risk :

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate consequent up on changes in market prices. It mainly comprises
of regulatory risk, commadity price risk & interest rate risk,

Interest rate risk :
Interest rate risk is a risk that the fair value of future cash flows will be impacted because of the changes in the market interest rates.

The financial cost as shown in profit and loss account includes interest paid to banks, which are linked ta variable MCLR, Hawever net impact of increase or decrease
in MCLR is negligible and therefore interest rate risk associated with the same is immaterial

Equity price risk and Commodity price risk:

A risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in equity prices (other than those arising from interest rate
or foreign exchange rate risk), whether those changes are caused by factors specific to the individual financial instruments or its issuer, or by factors affecting all
similar financial instruments traded in the market is defined as Equity Price Risk

The Company does not invest in commadities and is not exposed to commodity price risk

Capital management !

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditar and market confidence and to sustain future development of the
business. The primary objective of the Company's Capital Management is to maximise the shareholder's value. Management also monitors the return on capital.
The board of directors seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowing and the advantages and
security afforded by a sound capital position.

As at As at
Particulars March 31, 2023 March 31, 2022
Total debt 31.30 18.63
Less: cash and cash equivalents & other bank balances (4.22) (8.92)
Net debt 27.08 9.72
Tatal equity 362.74 311.13
Gearing Ratio { net debt / [equity + net debt)} 0.07 0.03

- (W |




Frontier Alloy Steels Limited

Notes to Financial Statements for the year ended 31 March 2023 (Contd..)

44 Disclosure of transaction with related parties

PARTICULARS 2023 2022
QOutstanding QOutstanding
Nature of amount carried in amount carried in
Name of related party and nature of relationship Transaction Transaction value the hooks Transaction value the books
Individuals controlling voting power/exercising
significant influence and their relatives
Mr. K.L. Bhatia Rent 0.02 0.00 0.02 0.00
(Relative of key managerial personnel)
Mr. C.D Bhatia {Chairman) Remuneration - -
{Alsa key managerial personnel) Rent -
Mr. 5.C Bhatia (Director) Remuneration 0.67 0.00 0.73 0.06
(Also key managerial personnel)
Mr. Chetan Bhatia (Managing Director) Remuneration 2.64 0.13 3.09 0.39
(Also key managerial personnel) Rent 0.02 - 0.02
Mr. Chandan Bhatia (Director) Remuneration 2.67 0.19 321 0.36
{Also key managerial personnel)
Mr. Manu Bhatia (Director works) Remuneration 2.73 0.07 3. 0.30
(Also key managerial personnel)
Mrs. Sonia Bhatia (Director works) Remuneration 1.87 0.17 1.88 0.30
(Also key managerial personnel)
Mrs.Priya Bhatia (Director) Remuneration 1.85 0.12 1.92 0.34
Mrs.Preeti Bhatia (Directar) Remuneration 1.92 0.35
Mr. Kushagra Bhatia Salary - - - -
Mr. P.M. Gupta (Director) Sitting fee 0.01 0.01
Mr.Yash Pal(Director) Sitting fee 0.01 - 0.01
Key Management Personnel & Their Relatives
{Other than those included in a) above)
Enterprise over which anyone in {a) & (b)
exercises significant influence
Frontier Springs Limited Purchase 12.22 2.73 6.74 103
lob Work Charges - - 0.00
Sale - 0.08 =
Job Work Income R -
Frontier Springs Commission Paid 0.65 0.31 0.95 0.23
Frontier Engineering Corporation Purchase 2.03 1.19 2.42 0.47
Asset Purchased + - - -
lob Work Expense 3.50 - 2.45 =
Sale 0.26 - 0.57 =
lob Work Income - - 0.00
N.W.F.P Equipments Pvt. Ltd. Jobwork Charges 6.39 - 5.60 -
Purchase 16.75 30.10 #
Sales 9.20 2.55 10.70 1.31
Rent Recived 1.28 - 0.71
Royalty Income 0.48 0.06 =
Ekalavya Rail Private Limited Purchase 8.84 0.44 7.49 1.06
Sale 2.01 - 147 =
lob Work 0.84 - -
Sales of assets 0.00 3
Chinmaya Rail Equipment Pvt Ltd Purchase 6.47 0.11 0.21 Q.77
Commission Paid 0.39 - -
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FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLC007967

Cash Flow Statement as at March 31, 2023

(Amount in Crores)

Particulars

A Cash Flow from Operating Activities
Net(Loss)/ Profit After Taxes
Add :
Depreciation
Loss on Sale of Asset
Finance Cost on Lease Asset
Less:
Profit on Sale of Investment
Profit on sale of Fixed Asset
Dividend Income
Provision for Doubtful Debts
Provision for Warranty Claim
Interest on STDR
Operating(Loss) / Profit Before working capital changes

Adjustments for:

(Increase)/Decrease in Inventory
(Increase)/Decrease in other financial assets
(Increase)/Decrease in Debtors
(Increase)/Decrease in Loans
(Increase)/Decrease in other assets
Increase/(Decrease) in provisions
Increase/(Decrease) in other financial liabilities
Increase/(Decrease) in other liablities
Increase/(Decrease) in trade payables
Increase/(Decrease) in Current tax and deferred tax
Income Tax for earlier years

Dividend and Dividend Tax

Cash Generated From Operations
B Cash Flow from Investing Activities

Add :

Sale of Fixed Assets

Sale of Investments

Dividend Received

Profit on Sale of Investment

Interest Received on STDR

Less :

Purchase of Assets

Purchase of Investment

Net Cash Flow Used in Investing Activities
C Cash Flow from Financing Activities

Add :

Increase/(Decrease) in borrowings

Proceeds from borrowings- Secured Loans

Less:

Lease Payment

Repayment of borrowings- Secured Loans

Repayment of borrowings- Waorking Capital Limit

Net Cash Flow From Financing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents (Opening Balance)
Cash and Cash Equivalents (Closing Balance)

2023 2022
46.08 27.26
10.63 10.40

0.04 0.04
0.02 -
(0.03) 0.01
0.00 0.00
- 0.06
(0.23) 0.05
0.17 0.23
56.82 37.35
(28.10) 235
(0.48) 1.49
{26.86) (4.97)
{0.00) (0.04)
4.06 {4.50)
1.15 (0.25)
(1.40) (0.32)
(0.51) 1.95
13.93 9.53
(1.11) (0.04)
(0.09) 0.00
(1.70) -
15.71 42.56
0.24 0.02
0.00 0.00
0.02 ;
0.17 0.14
15.20 8.68
18.29 31.29
(33.06) (39.81)
12.84 2.31
(0.17) 0.09
0.02 0.02
12.65 238
(4.70) 5.14
.92 3.78
4.22 8.02

Partner =
M. No. 449146
Place : Kanpur
Date : 05/09/2023

(Chetan Bhatia)
Managing Director
DIN: 00615001

(Pawa n@Ku%arTg@ﬁ)
G.M. (

Finance)

DIN: 00615026

Company Secretary



