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INDEPENDENT AUDITORS’ REPORT
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To

The Members,

Frontier Alloy Steels Limited,
Kanpur

Report on Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone financial statements of Frontier Alloy Steels
Limited (“the Company”), which comprise the Balance Sheet as at 31% March 2022, the
Statement of Profit and Loss (including other comprehensive Income) . the Cash Flow Statement
and statement of changes in equity for the year then ended, notes to the standalone financial
statements, a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Indian Accounting Standards (*Ind
AS’) specified under Section 133 of the Act, of the state of aftairs (financial position) of the
Company as at March 31, 2022, and its profit (financial performance including other
comprehensive income), its cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“Auditor’s Responsibilities for the Audit of the Standalone Financial Statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules thereunder. and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures
to Board’s Report, Business Responsibility Report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and. in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs (financial position), profit (financial performance including other
comprehensive income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Ind AS specified under Section
133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with -
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent: and design.
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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r’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error. and to

issue a
assuran

n auditor’s report that includes our opinion. Reasonable assurance is a high level of
ce. but is not a guarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

profess

>

ional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion. forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease (O continue as a going
concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we
report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other
comprehensive income), the cash flow statement and the statement of changes
in equity dealt with by this report are in agreement with the books of accounts.

d) In our opinion, the aforesaid standalone financial statements comply with the
Ind AS specified under Section 133 of the Act

e) On the basis of the written representations received from the directors as on
March 31, 2022 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2022 from being appointed as a director in terms
of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in auditor’s report in accordance

»  with the requirements of Section 197 of the Act: In our opinion and to the best
of our information and according to the explanations given to us, the
remuneration paid/ provided by the Company to its director’s during the year is
in accordance with the provisions of Section 197 (16) of the Act read with
Schedule V to the Act.
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With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i

i,

vi.

Vil.

the Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements - refer note 35

the Company has made provision, as required under the applicable law or Ind AS, for
material foreseeable losses, if any, on long-term contracts including derivative contracts

there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended March
31, 2022;

The'Company does not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at March 31, 2022,

The Management has represented to us that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other
persons or entities, including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The Management has represented to us that, to the best of its knowledge and belief, no
funds ( which are material either individually or in aggregate) have been received by the
company from any person(s) or entities, including foreign entities (“Funding Parties™).
with the understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on our audit procedure conducted that are considered reasonable and appropriate
in the circumstances, nothing has come to our attention that cause us to believe that the
representation under sub- clause (i) and (ii) of Rule 11 (e) as provided under paragraph
(2) (g) (iv) (a) & (b) above, contain any material misstatement.
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viii.  The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013.

For SUDHINDRA JAIN & CO.
CHARTERED ACCOUNTANTS

Place: Kanpur

Date : 14/09/2022

(Partner)
M. No. 449146
FRN 001614C
UDIN:22449146BCY VBS4704
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Annexure A to the Independent Auditor’s Report to the members of Frontier Alloy Steels Limited on

its financial statements dated 31.03.2022.

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2020
(“the Order’) issued by the Central Government of India in terms of section 143(11) of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 3 of ‘Report on Other Legal and
Regulatory Requirements’ section.
To the best of our information and according to the explanations provided to us by the Company read
with internal audit report in the normal course of audit, we state that:
i) (a)(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment.
(B) The Company has maintained proper records showing full particulars of intangible assets.
(b) The property. plant and equipment have been physically verified by the management
according to the programme of periodical verification in phased manner which, in our opinion, is
reasonable having regard to the size of the company and the nature of its property, plant and
equipment. No material discrepancies were noticed on such verification.
(¢) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, all the title deed of immovable properties are held in
the name of the Company. Further, the properties where the company is the lessee, the lease
agreements are duly executed in favour of the company.
(d) The Company has not revalued its property. plant and equipment and intangible assets during
the year.
(e)According to the information and explanation given to us. there are no proceedings initiated
or are pending against the Company for holding any benami property under the Prohibition of

Benami Property Transactions Act, 1988 and rules made there under.

ii) (a) According to the information and explanation given to us, inventory has been physically
verified at reasonable intervals by the management. In our opinion, coverage and procedure of
such verification of inventory followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business. No discrepancies of 10% or more

in the aggregate for each class of inventory were noticed on such verification.
i
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(b) According to the information and explanations given to us and based on our examinations of
the records, the company has been sanctioned working capital limits in excess of five Crore
rupees, in aggregate, from banks or financial institutions on the basis of security of current assets
and the quarterly returns or statements filed by the company with such banks or financial

institutions afe in agreement with the books of account of the Company except for minor

differences.

iii) (a) According to the information and explanations given to us and based on our examinations
of the records, though, the company has made certain investments in mutual funds during the year
under review, however, no loans, guarantee or security has been provided to any other entity,
therefore, provisions of clauses 3 (iii) (a), (c), (d), () and (f) are not applicable to the Company.

Further. investments made are not prejudicial to the Company’s interest.

iv) The Company has complied with the provisions of section 185 and 186 in respect of
investments made during the year, however, no loans, guarantees or security has been provided by
the Company. '

v)  According to the information and explanations given to us, in our opinion. the Company has
not accepted any deposits from the public within the meaning of section 73. 74, 75 and 76 of the Act
read with the Companies (Acceptance & Deposit) Rules 2014 and other relevant provisions of the
Act. to the extent notified and no order has been passed by Company law Board or National law
Tribunal or Reserve Bank of India or any court or any other Tribunal against the Company.

Accordingly, the provisions of clause 3(v) of the said order are not applicable to the Company.

vi) We have broadly reviewed the books of account maintained by the company pursuant to the
Rules made by the Central Government for the maintenance of cost records under section 148(1) of
the Act. in respett of Company’s products and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed

examination of the cost records with a view to determine whether they arc accurate or complete.
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vii) In respect of statutory dues:

a)  According to the records of the company and information and explanations given to us, the
Company has generally been regular in depositing undisputed statutory dues, including Goods and
Services Tax, provident fund, employees' state insurance, income-tax, sales- tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues applicable to it, with the
appropriate authorities though there has been slight delay in few cases. Further, no undisputed

amounts payable in respect thereof were outstanding at the year-end for a period of more than six

months from the date they become payable.

b)  According to the information and explanations given to us, the particulars of statutory dues
with respect to Service-tax, Sales-tax, Custom Duty. Excise Duty. Entry tax, Value Added Tax,
Goods and Service Tax or any other dues that have not been deposited on account of any dispute as

on 31° Mar, 2022 are as under:

Statute Nature of | Forum where | Period to | Amount Amount
Dues dispute is | which it | Involved(Rs | paid under
pending relates in crores) protest(Rs.
in crores)
Stamp Act Stamp Duty High Court 2009-2010 0.14 0.03
Allahabad

viii) According to the information and explanations given to us, Company has not surrendered or
disclosed any transaction, previously unrecorded in the books of accounts. in the tax assessments
under the Income Tax Act, 1961, as income during the year. Accordingly, the provisions of clause

3(viii) of the Order are not applicable to the company.

ix) (a) According to the information and explanations given to us and as per the books and records
examined by us, in our opinion, the company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender. Accordingly, the provisions of

clause 3(ix)(a) of the Order are not applicable to the company.
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(b) According to the information and explanations given to us and the records of the Company

examined by us including representation received from the management, the Company has not

been declared willful defaulter by any bank, financial institution or other lenders.

(c) According to the information and explanations given to us and the records of the Company, prima

facie term loans were applied for the purpose for which the loans were obtained.

(d) On overall examination of the financial statement of the Company, prima facie, no funds raised

on short term basis have been used for long term purposes by the Company.

(e) According to the information and explanations given to us and the records of the Company, the
company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates, or joint ventures. Accordingly, the provisions of clause

3(ix)(e) of the Order are not applicable to the company.

(f) According to the information and explanations given to us and the records of the Company, the
company has not raised any loan during the year on the pledge of securities held in its
subsidiaries, joint venture or associate companies. Accordingly, the provisions of clause 3(ix)(f)
of the Order are not applicable to the company.

X)

(a) According to the information and explanations given to us and as per the books and records

examined by us, the company has not raised money by way of initial public offer or further public

offer (including debt instruments). Accordingly, the provisions of paragraph 3(x) (a) of the Order are

not applicable to the company.

(b) According to the information and explanations given to us and as per the books and records
examined by us, the company has not made any preferential allotment or private placement of shares
or convertible debentures during the year accordingly, the provisions of paragraph 3(x) (b) of the

Order are not applicable to the company.
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xi) (a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or any fraud on the Company has been noticed or reported during the year.

Accordingly, the provisions of paragraph 3(xi) (a) and (b) of the Order are not applicable to the

company.

(b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) According to the information & explanations and representation made by the management, no
whistle- blower complaints have been received during the year (and up to the date of the report) by

the company.

xii) In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of

paragraph 3(xii) (a) to (c) of the Order are not applicable to the company.

xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial

statements as required by applicable accounting standards.

xiv) a) According to the information and explanations given to us and based on our examination of
the records by us, the Company have an adequate internal audit system commensurate with the size
and the nature of its business as the reports issued by the internal auditor adequately covers all arcas

of operations as well as period under audit.

b) We have considered the internal audit reports issued to the Company during the year.

xv) In our opinion, and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with him and

hence the provisions of paragraph 3 (xv) of the Order is not applicable to the Company.

xvi) (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the ‘Company. Accordingly, the provision of paragraph 3 (xvi) (a) of the Order is not

applicable to the Company.
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(b) The Company is not engaged in any non banking financial activities as its principal business.

Accordingly, the provision of paragraph 3 (xvi) (b) of the Order is not applicable to the Company.

(¢) In our opinion, the Company is not a core investment company as defined in the regulation made

by the Reserve Bank of India.

(d) According to the information and explanation given to us and as based on the representation
received, we report that the group has no core investment company. Accordingly, the provision of

paragraph 3 (xvi) (d) of the Order is not applicable to the Company.

xvii) In our opinion, and based on our analysis of financial statement, the Company has not incurred

cash losses in the current financial year and in the immediately preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year and accordingly,

reporting under clause 3(xviii) is not applicable.

xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We. however, state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one ycar from the

balance sheet date, will get discharged by the company as and when they fall due.
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xx) (a)According to the information and explanations given to us, in respect of other than ongoing

projects, the company has transferred unspent amount of CSR to a Fund specified in Schedule VII to

the Companies Act, 2013 within a period of six months of the expiry of the financial year in

compliance with the second proviso to sub-section (5) of section 135 of the said act as detailed

below:
Financial | Amount unspent on Corporate Social | Amount transferred to fund specified | Amount
Year Responsibility activities “Other Than | in schedule VII within 6 months transferred after
Ongoing Projects: (In crores) from the end of the financial year (in | due date
, crores)
2021-22 | 0.41 0.41 ESRENR T 1 B
2020-21 0.40 0.40 Nil

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the company does not have ongoing projects as per section 135 (5) of

companies act, 2013. Accordingly, provisions of paragraph (xx) (b) of the Order are not applicable to

the Company.

For SUDHINDRA JAIN & CO.
Chartered Accountants

Place : Kanpur
Date : 14.09.2022

(PARTNER
M. NO. : 0449146

UDIN:22449146BCYVBS4704
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Annexure B to the Independent Auditor’s Report to the members of Frontier Alloy Steels Limited on
its financial statements dated 31.03.2022.
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of

Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements Frontier Alloy
Steels Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management and Board of Directors of the Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
“Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
cffectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Filzancial Reporting (the “Guidance Note™) and the Standards on Auditing prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects. Our audit involves performing procedures
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to obtain audit evidence about the adequacy of the internal financial controls system over financial

reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error.
;
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls System over Financial Reporting with reference to

standalone financial statements

A Company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that (1)
,
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company: and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these

financial statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to thése financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these financial statements to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these standalone financial statements and such
internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the intefnal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

For SUDHINDRA JAIN & CO.
Chartered Accounfants

!

Place : Kanpur
Date : 14.09.2022 \
4 M. NO. : 0449146

UDIN:22449146BCYVBS4704




FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLC007967
BALANCE SHEET AS AT MARCH 31, 2022

(Amount in Crores)

As at As at As at
Note No. March 31, 2022 March 31, 2021 April 1, 2020
1. ASSETS
(1) Non - current assets
(a) Property, plant and equipment 2 78.28 76.05 72.16
(b) Right-of-use assets 3 0.46 0.48 0.49
(c) Capital work - in - progress 4 1.57 5.21 3.39
(d) Intangible assets 5 0.83 1.13 1.02
{e) Financial assets
(i) Investments 6 182.12 141.37 67.96
(i) Trade receivables - - -
(i) Loans - - &
(ii) Others 7 0.39 0.41 0.42
() Deferred Tax Assets (net) 8 - - -
(g) Other non - current assels 9 3.39 1.74 4.09
(2) Current assets
(a) Inventories 10 47.13 49.49 48.54
(b) Financial assets
(i) Investments
(i) Trade receivables 11 51.37 46.40 56.68
(i) Cash and cash equivalents 12 515 0.12 1.36
(iv) Bank balances other than (iii) above] 13 397 3.66 4.14
{v) Loans 14 0.13 0.09 0.06
(vi) Others r 7 0.52 1.90 5.70
(c) Current Tax asset (Net) 15 - 0.24 0.11
(d) Other current assets 9 5.69 2.84 14.32
Total Assets 380.79 331.12 280.43 |
I. |EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 16 8.51 8.51 8.51
(b) Other equity 17 302.62 267.03 204.09
2) Liabilities
(I) Non - current liabilities
(a) Financial liabilities =
(i) Borrowings 18 0.98 0.89 1.14
(ia) Lease Liabilities 19 0.39 0.38 0.36
(ii) Other financial liabilities - E &
(b) Provisions 20 0.05 - -
(c) Deferred tax liabilities (net) 21 6.34 7.06 4.80
(d) Other non-current liabilities = - =
() Current liabilities
(a) Financial liabilities
(i) Borrowings 22 17.65 16.34 12.51
(ia) Lease Liabilities 19 0.03 0.03 0.03
(i) Trade payables
(a) Total outstanding dues of the
micro enterprises and small 23 3.99 263 3.97
enterprises; and
(b) Trade payables other than micro 23 27.18 19.02 31.10
enterprises and small enterprises
(iii) Other financial liabilities 24 2.23 2.54 3.11
(b) Other current liabilities 25 4.56 2,60 4.11
(c) Provisions 20 4.79 5.09 6.69
(d) Current Tax Liabilities (Net) 26 1.47 - -
Total Equity and Liabilities 380.79 331.12 280.43

Significant accounting policies

UDIN: 2ZUUS L 6B LYV BSHTOY

(Chetan Bhatia)
Managing Director
DIN No. 00615001

(CAQawléK mar Agrawa

G.M. (Fjnafice

DIN No. 00615026



FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLC007967
PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

(Amount in Crores)

(2) Diluted (In Rupees)

Year ended Year ended
Notes March 31 2022 March 31 2021
| Revenue from operations 27 313.75 287.24
1] Other Income 28 0.24 1.99
n Total income (I + 1) 313.99 289.23
[\ Expenses
Cost of materials consumed 29 156.67 110.53
Purchase of Stock-in-trade - -
Changes in inventories of finished goods, stock - in - trade
and work - in - progress 50 & (6.86)
Employee benefits expenses 31 29.26 32.91
Finance costs 32 0.50 0.44
Depreciation and amortization expenses 235 10.40 8.18
Other expenses 33 75.41 66.48
Total expenses (IV) 278.61 209.68
v Profit/(loss) before exceptional items and tax 35.38 79.55
VI Exceptional items - -
Vil Profit/{loss) before tax 35.38 79.55
VIl Tax expense:
(1) Current Tax | 9.87 20.41
(2) Deferred Tax (1.75) 0.43
IX Profit (loss) for the period from continuing operation (VII-VIII) 27.26 58.70
X Profit/(loss) from discontinued operations - -
Xl Tax Expense of discontinued operations - -
Xl Profit/(loss) from discontinued operations (after tax) (X-XI) - -
Xl |Profit/ (loss) for the period (IX + XII) 27.26 58.70
XIV  |Other Comprehensive Income
A. (i) Items that will not be re-classified to profit or loss
Gain/(Loss) on Investment measured at FVTOCI 9.47 7.81
(i) Income tax relating to items that will not be re-classified to profit
or loss (1.02) (1.83)
B. (i) ltems that may be re-classified to profit or loss: - -
(ii) Income Tax relating to items that may be reclassified to profit or
loss - -
Total Comprehensive Income for the period (XII+XIV) Comprising
X Profit (Loss) and Other comprehensive income for the period 35.70 64.69
XVl  |Earning per equity share (for continuing operation):
(1) Basic 32.04 68.99
(2) Diluted 32.04 68.99
XVIl  |Earning per equity share (for discontinued operation):
(1) Basic = -
(2) Diluted - -
XVIIl  |Earnings per equity share (for discontinued & continuing operation):
(1) Basic (In Rupees) 32.04 68.99
32.04 68.99

See accompanying notes forming part of the financial statements

Managing Director
DIN No. 00615001

(CA Pawan Kunar Agrawal)
G.M. (Finavice

Date : 14/09/2022

(‘ﬂ(()'héaﬁnggatia)

(Many Bhatia)
Director
DIN No. 00615026
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Significant Accounting Policies as at and for the year ended March 31, 20

Corporate Information

Fronticr Alloys Steels Limited (the Company) is a public limited company incorporated and domiciled in India. The
registered office of the Company is located at'KM 25/5 & 6, Kalpi Road Rania Kanpur Dehat -209304 and its
manufacturing facilities are located at Poanta Sahib, Kanpur and Malwan. The Company is mainly engaged in
manufacturing diverse range of products which fall under four variants of rolling stock of Indian Railways. This
includes essentially everything on a wagon, from couplers, buffers, bogies, wheels, draft gears, gear case, Pivot
Housing. Control Arm, Pull push rod, Axle guide gearing, Wheel set guide. The Company caters (o both domestic
and export market.

I- Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of the standalone financial

statements.

a) Basis of Preparation
[

[11.

NS

Compliance with Indian Accounting Standards

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant accounting
principles generally accepted in India.

I'he financial statements up to year ended March 31, 2021 were prepared in accordance with the
accounting standards notified under Companies (Accounting Standard) Rules. 2006 (as amended) and
other relevant provisions of the Act (previous GAAP or Indian GAAP). Previous year numbers in the
financial statements have been restated in accordance with Ind AS. Reconciliations and descriptions
of the effect of the transition have been summarized by way of Notes to Accounts.

[hese financial statements are the first financial statements of the Company under Ind AS. The date
of transition to Ind AS is April 01, 2020. Refer Annexure to Note No. | for the details of first-time
adoption (Ind AS 101) exemptions availed by the Company and an explanation of how the transition
from previous GAAP to Ind AS has affected the Company’s financial position, financial performance
and cash flows.

Current versus Non-current Classification

All the assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criterion set out in Schedule Il to the Companies Act, 2013. Based
on the nature of products and the time between the acquisition of asscts for processing and their
vealization in cash and cash equivalent, the Company has ascertained its operating cycle to be 12
months for the purpose of current and non-current ¢lassification of assets and liabilities.

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Crore
er the requirement of Schedule 111 of the Companies Act, 2013. unless otherw ise stated.

\©
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V. Use of Estimates

['he preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions, based upon the best knowledge of current
events and actions that affect the reported amounts of assets and liabilitics and disclosure of
contingent liabilities as at the date of financial statements and the reported amounts of incomes and
expenses during the reported period. Actual results may differ from those estimates. Any difference
between the actual results and the estimates are recognized in the period in which the results are
known/ materialized.

b) Property, plant and equipment

PPE represent a significant proportion of the asset base of the Company. Frechold land is carried at cost. All
other items of property. plant and equipment are stated at cost less depreciation and impairment. it any. The
cost ol an asset includes the purchase cost of material, including import duties and non-refundable taxes. and
any directly attributable costs of bringing an asset to the location and condition of its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate assct. as appropriale,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably.

The charge in respect of periodic depreciation is derived using Straight Line Method afier determining an
estimate of an asset’s expected useful life as per schedule-Il of the Companies Act 2013 and the expected
residual value at the end of'its life.

Intangible assets are amortized over their estimated useful life as estimated by management on straight line
basis. commencing from the date, the asset is available to the Company for its use.

On transition to Ind AS. the company has ¢lected to continue with the carrying valuc ol all of its property.
plant and cquipment recognized as at April 01 2020, measured as per the previous GAAP. and use that
carrying value as the deemed cost of such property. plant and equipment.

L.eases (As leasee)

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 110.
Identification of a lease requires significant judgment. The Company uses significant judgement in assessing
the lease term (including anticipated renewals) and the applicable discount rate. The Company determines the
lcase term as the non-cancellable period of a lease, together with both periods covered by an option to extend
the lease it the Company is reasonably certain to exercise that option; and periods covered by an option to
terminate the lease if the Company is reasonably certain not to exercise that option.

In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to
exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic
incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate
the lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease.
The discount rate is based on the incremental borrowing rate specific to the lease being evaluated or for a
Holip of leases with similar characteristics.
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Under Ind AS, Leases are recognized as right of use assets with a correspondence liability for the unexpired
lease period shown as Lease Liability under Financial Liabilities.

The company has applied the standard to all lease contracts existing on April 1, 2020 (date of transition) using
the modified retrospective method. Consequently, the Company recorded the lease liability at the present
value of the lease payments discounted at the incremental borrowing rate and the ROU asset at its carrying
amount as if the standard had been applied since the commencement date of the lease, but discounted at the
Company’s incremental borrowing rate at the date of initial application.

p
Leases (As lessor)

During the year under review, the company has given certain plant & machineries with a carrying cost of Rs.
5,16,46,108.40 on operating lease basis for a period of 24 months. Therefore necessary disclosures for
machines leased out as at Balance Sheet date are produced as below in accordance with Ind AS-116.

(Rs in crores)
Sr. No Particulars FY 21-22 FY 20-21
1. Gross Carrying amount of Plant & Machineries 5.16 5.16
2. Accumulated depreciation on leased Plant & 1.50 0.84
Machineries
3. Depreciation recognized in the statement of 0.66 0.64
profit & loss for the period
4, Impairment losses recognized/reversed in the 0.00 0.00
statement of profit & loss
5. Future minimum lease payments for operating
leases:
-In the aggregate 2,12 0.11
-Not later than one Year 1.27 0.11
-Later than one Year but not later than five 0.85 0.00
years
-Later than five years 0.00 0.00
6. Contingent Rents recognized in the statement 0.00 0.00
of profit & Loss
s General description of the lessor’s significant leasing arrangements:
Nature of Lease: Operating Lease
Period of Lease: 24 months
Title and ownership Always in name of lessor
Repair, insurance, loss or damage In account of lessee during lease tenancy.
8. Accounting policy adopted in respect of initial | No initial direct cost incurred in this
direct costs. transaction.

Capital work-in-progress

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not
ready for their iftended use, are carried at cost. Cost includes related acquisition expenses, construction cost,
related borrowing cost and other direct expenditure.




f) Revenue recognition

Revenue is recognized upon transfer of control of promised goods to customers (i.e. when pertormance
obligation is satisfied i.e. dispatch from the point of sale) for an amount that reflects the consideration which
the Company expects to receive in exchange for those products.

Revenue for sale of products mainly comprises of Railway Parts and components. where revenue is
recognized at a point of time, when control of the asset is transferred to the customer, which generally occurs
on receipts of dispatch memo / inspection certificate from customer or receiving of goods at customers” point
as per terms of contract.

Revenue from service contracts are recognised in the accounting period in which the services are rendered.
Export sales are recognized on the date of material shipped on board and initially recorded at the relevant
exchange rates prevailing on the date of transaction.

Revenue is measured based on transaction price, which is the consideration, adjusted for trade discounts such

as cash discounts, volume discounts or any other price concession as may be agreed with the customers,
Revenues also excludes Goods and Services Tax (GST) or any other tax collected from customers.

Other Income

7%
—

Other income comprises of primarily of Interest Income. Dividend [ncome. Gain/ (Loss) on sale of
[nvestments. Rental Income and Claims.

i Interest Income from a financial asset is recognized when it is probable that the economic benelits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the cffective interest rate
applicable. which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to the asset's net carrying amount on initial recognition.

ii.  Dividend Income is recognized as and when right to receive payment is established provided, which
is generally after the shareholders approves it in the Annual General Mecting.

iii.  Gain/ (Loss) on sale of Current/ Non-Current Investments are recognized at the time of redemption/
Sale and at Fair value at cach reporting period.

iv.  RentIncome/l.case rentals are recognized on acerual basis in accordance with the terms of agreements

h) Inventories

Cost of inventories have been computed to include all costs of purchases, cost of conversions and other costs
incurred in bringing the inventories in their present location and conditions, except, duties and taxcs
subsequently recoverable from the taxing authorities.

a) Finished Stocks of all the products and work-in-progress are valued at cost or net realizable value whichever
is lower,

b) Raw Material and components are valued at average cost basis.

¢) Stopes. packing material and tools are valued at average cost basis,

B-Gobds in Transit are stated at actual cost incurred up to the date of Balance Sheet.

(N C/Q\/
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i) Employee Benefits

i, Short-term employee benefits
Short-term employce benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognized for the amount expected to be paid e.g.. under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably.,

ii.  Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans arce recognized as
an employee benefit expense in profit or loss in the periods during which the related services are

rendered by emplovees.

iii. Leave Encashment
Privilege Leave Entitlements are recognized as a liability, in the calendar year of rendering of service.
as per the rules of service.,

iv.  Gratuity
The Company has entered into with Group Gratuity Scheme policy of Life Corporation of India and
has duly discharged it’s Gratuity liability as per demand letter issued by LIC as per actuarial valuation
prescribed as per the provisions of Ind AS-39,

j)  Earnings per share

Basic carnings per share are calculated by dividing the profit/loss for the year (before other comprehensive
income). attributable to the equity sharcholders, by the weighted average number of equity shares outstanding

during the vear.

Diluted carnings per share are caleulated by dividing the profit/(loss) for the year (before other comprehensive
income). adjusting the after tax effect of interest and other financing costs associated with dilutive potential
cquity shares, attributable to the equity shareholders, by the weighted average number of equity sharcs
considered for deriving basic earnings per share and also the weighted average number of equity shares which
be issued on the conversion of all dilutive potential equity shares.
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k) Provisions, contingent liabilities, and contingent assets

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event and it is probable that the outflow of resources embodying economic benefits will be required to
scttled the obligation in respect of which reliable estimate can be made of the amount of the obligation. When
the Company expects some or all of a provision to be reimbursed, the expense relating to provision presented
i the statement of profit & loss is net of any reimbursement.

II'the cffect of the time value of money is material, provisions are disclosed using a current pre-tax rate that
reflects. when appropriate. the risk specific to the liability. When discounting is used. the increase in the
provision due to the passage of time is recognized as finance cost.

Contingent liability

Contingent liabilities are disclosed in respect of possible obligations that arise from past events but their
existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within control of the Company or where any present obligation cannot be measured in terms of future
outflow of resources or where a reliable estimate of the obligation cannot be made. The Company does not
recognize a contingent liability but discloses its existence in the financial statements unless the probability of
outflow of resource is remote. Provisions and contingent liabilities are reviewed at cach balance sheet date.

Contingent assets

A contingent assetis not recognized but disclosed when probable asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the entity.

Provisions. contingent liabilities and contingent assets are reviewed at each balance sheet date.

Operating Segments

The Company’s operating segments are established on the basis of those components of the Company that are
cvaluated regularly by the Board of Directors (the *Chief Operating Decision Maker™ as defined in Ind AS
108 - “Operating Segments’), in deciding how to allocate resources and in assessing performance. These have
been identified considering nature of products and services, the differing risks and returns and the internal

business reporting systems.

Revenue and Expenses have been identified to a segment on the basis of relationship to operating activitics
ol the segment. Revenue and Expenses which relate to enterprise as a whole and are not allocable to a segment
on reasonable basis have been disclosed as “Un-allocable™, Segment Asscts and Segment Liabilitics represent
Assets and Liabilities in respective segments. Assets and liabilities that cannot be allocated to a segment on

reasonable basis have been disclosed as “Un-allocable™.

Moo (O
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m) Cash Flow Statement

n)

0)

8]

Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of incomes and expenses associated with investing or financing flows. The cash (lows

from operating. investing and financing activitics of the Company are segregated.

Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings arc
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in profit or loss over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the
loan to the extent that it is probable that some or all of the facility will be drawn down. In this case. the fee is
delerred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of
the facility will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortised
over the period of the facility to which it relates. However, the transaction costs/processing fees. which are
insignificant in amount/nature are charged upfront to profit & loss account

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged.
cancelled orexpired. Borrowings are classified as current liabilities unless the Company has an unconditional
right o defer settlement of liability for at least 12 months alter the reporting period.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity
(i) Financial Asscts
The Company uses the Business Model where

[Financial asset is held by both collecting contractual cash flows & selling financial assets The financial asset
aives rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Such Financial Assets have been measured at Fair value through Other Comprehensive
Income.

The Financial asset is held to collect contractual cash flows and the financial asset give rise on specified dates
to cash fTows that are solely payments of principal and interest on the principal amount outstanding. Such
[Financial Assets have been measured at Amortised Cost.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed (o statement of

profit and loss.

(ii) Financial liabilities
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Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilitics atributable
to temporary differences, unused tax credits and to unused tax losses. The current tax charge is calculated on
the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the standalone financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill,

Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting
profit nor taxable profit (tax loss).

Deferred income tax is determined using ax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected (o apply when the related deferred tax asset is realised or
the deferred tax liability is settled. Deferred tax assets are recognised for all deductible temporary differences.
carry forward of unused tax credits and unused tax losses only if it is probable that future taxable amounts
will be available to utilize those temporary differences, tax credits and losses.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be utilized. Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and liabilities are offset where the entity has a legally enforceable right to offset and intends
cither to scttle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognised
inother comprehensive income or direetly in equity. if any. In this case. the tax is also recognised in other
comprehensive income or direetly in equity respectively.

Investments

Under Ind AS. the company accounted for long term investment in unquoted and quoted equity shares and
Mutual Funds as investment measured as FVTOCI investments. Ind AS requires FVTOCI investments to be
measured at fair value. At the date of transition to Ind AS and all subsequent Balance Sheet Dates. difference
between the instruments’ fair value and Indian GAAP carrying amount has been recognized as other

comprehensive income under retained earnings.
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Annexure to Note-1

First time adoption of Ind-AS

These financial statements, for the year ended March 31, 2022. are the first financial statements which the
company has prepared in accordance with Ind AS.

For periods up to and including the year ended March 31, 2021, the Company prepared its financial
statements in accordance with accounting standards notified under section 133 of the Com panies Act 2013.
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for
period ending on March 31, 2022, together with the comparative period data as at and for the year ended
March 31. 2021, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company’s opening balance sheet was prepared as at April 01, 2020, the
Company’s date ol transition to Ind AS. This note explains the principal adjustments made by the
Company in restating its Indian GAAP financial statements. including the balance sheet as at April 01,
2020 and the financial statements as at and for the vear ended March 31, 2021.

Exemptions applied:

The estimates at April 01, 2020 and at March 31, 2021 are consistent with those made for the same dates in
accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies) apart
from the following items under Indian GAAP did not require estimation.

In preparing these financial statements, the Company’s opening balance sheet was prepared as at April 01.
2020, i.e. the date of transition to Ind AS. This note explains the principal adjustments made by the
Company and an explanation on how the transition from the previous GAAP to Ind AS has affected its
linancial statements, including the Balance Sheet as at April 01. 2020 and the financial statements for the

vear ended March 31,2021,

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions appliced
in the transition from the previous GAAP to Ind AS:-

a) Under Indian GAAP, investments in equity instruments, mutual funds and debt securities were
classified as long term investments or current investments based on the intended holding period
and realis ability. Long term investments were carried at cost less provision for other than
temporary diminution in the value of investments. Current investments were carried at lower of
cost and fair value. Ind AS requires such investments to be measured at fair value excepl
investments in subsidiaries, associates and joint venture. Accordingly, the Company has designated
investments in equity instruments and mutual funds as FVTOCI investments. The difference
between the instrument’s fair value and Indian GAAP carrying amount has been recognized in

retained ecarnings.

b) Under Indian GAAP. transaction costs incurred in connection with borrowings are amortized
upfront and charged to profit or loss for the period. Under Ind AS. transaction costs are included in
the initial recognition amount of financial liability and charged to profit or loss using the effective
interest method, however the transaction costs/processing  fees, which are insignificant in

nount/nature are charged upfront to profit & loss account.



c)

d)

¢)

Indian GAAP requires deferred tax accounting using the income statement approach. which
focuses on differences between taxable profits and accounting profits for the period. Ind AS
requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet and
its tax base. The application of Ind AS has resulted in recognition of deferred tax on temporary
differences which was not required under Indian GAAP. In addition. the various transitional
adjustments lead to temporary differences. Deferred tax adjustments are recognized in correlation
to the underlying transaction either in retained earnings or a separate component of equity.

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
property. plant and cquipment as recognized in the linancial statements as at the date of transition
to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition after making necessary adjustments for de-commissioning liabilities, The Company has
clected to continue with carrying value of all Property, plant and equipment under the previous
GAAP as deemed cost as at the transition date i.e. April 01, 2020. Under the previous GAAP,
Property, plant and equipment were stated at their original cost (net of accumulated depreciation,
amortization and impairment).

The Company has clected to continue with the carrying value of capital work in progress as
recognized under the previous GAAP as deemed cost as at the transition date.

The Company has elected to continue with the carrying value for intangible assets (computer
software) as recognized under the previous GAAP as deemed cost as at the transition date. Under
the previous GAAP. computer software was stated as at its original cost. net of accumulated

amortization.

Ind AS 101 requires the de-recognition requirements of [nd AS 109 to be applied prospectively to
transactions occurring on or after the date of transition. Therefore, the Company has not recognized
financial assets and liabilities under Ind AS which were derecognized under the previous GAAP as

result of a transaction that occurred before the date of transition.



Significant Accounting Treatments with respect to Indian Accounting Standards

Security Deposits

Indian GAAP requires the entire amount to be recognized in books under non-current assets. However, in [nd AS.
the fair value of security deposit has been disclosed a financial asset and the balance amount has been recognized as

advance lease rent, giving a net impact on the retained earnings.

As the security deposit paid by the Company are not pertaining to any rental arrangement and also are not
refundable within an ascertainable time frame, hence, security deposit paid by the company has been disclosed as
financial asset without recognizing any advance rent.D

Deferred Tax

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences
between taxable profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred
taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of an

assct or liability in the balance sheet and its tax base.

The application of Ind AS 12 approach has resulted in recognition of deferred tax liability amounting to Rs 1.20
crores on certain new taxable temporary differences on the date of transition, which was not required under Indian
GAAP.

Borrowings

Under Indian GAAP, transaction costs incurred in connection with borrowings are amortized upfront and charged
to profit or loss for the period. Under Ind AS, transaction costs are included in the initial recognition amount of
financial liability and charged to profit or loss using the effective interest method. However, the transaction

costs/processing fees, which are insignificant in amount/nature are charged upfront to profit & loss account.

Financial Assets and Liabilities
Under Indian GAAP, there was no such concept of financial assets or liabilities. Under Ind AS. financial assets and
financial liabilitics has been classified as per Ind AS 109 read with Ind AS 32, Figures of the previous year have

been regrouped as per Ind AS, wherever necessary.
Investments

Under Indian GAAP, the company accounted for long term in unquoted and quoted equity shares and Mutual
FFunds as investment measured at cost less provision for other than temporary diminution in the value of
investments. Under Ind AS, the company has designated such investments as FVTOCI investments. Ind AS
requires FVTOCT investments to be measured at fair value. At the date of transition to Ind AS. difference between
the instruments” fair value and Indian GAAP carrying amount has been recognized as other comprehensive income

under retained carnings.

Dividends

Under Indian GAAP. proposed dividends including DDT were disclosed in the notes in the financial statements lor
the period to which they relate, irrespective of when they are declared. Under Ind AS. a proposed dividend is
secognized as a liability in the period in which it is declared by the company (usually when approved by

s ldcrs in a general meeting) or paid.



Property Plant and Equipment, Intangible Assets and Capital Work-in-Progress

The Company has opted to continue with the carrying value of all its Property, Plant and Equipment, Intangible
assets and Capital Work-In-Progress recognized as of April 1, 2020 (transition date) measured as per the previous
GAAP and used that carrying value as its deemed cost as of the transition date. Further, initial cost in respect of
Leasehold land as on date of transition amounting to Rs. 10.84 lakhs included in Property, Plant and Equipment has
been reclassified as Right-Of-Use Asset on the date of transition.

Right-Of-Use Asset and Lease Liability

Under Indian GAAP. the Company has classified. initial cost in respect ol lease hold Land under Property. Plant
and Equipment. Under Ind AS. Leases are recognized as right of usc assets with a correspondence liability for the
unexpired lease period shown as 1.ease Liability under Financial I.iabilities.

The company has applied the standard to all lease contracts existing on April 1, 2020 (date of transition) using the
moditied retrospective method. Consequently, the Company recorded the lease liability at the present value of the
lease payments discounted at the incremental borrowing rate and the ROU asset at its carrying amount as il the
standard had been applied since the commencement date of the lease, but discounted at the Company’s incremental
borrowing rate at the date of initial application.

On transition, the adoption of the new standard resulted in recognition of *Right of Use” asset and a lease liability
of Rs. 36.44 lakhs. Also, initial cost in respect of Leaschold land earlier classified under Property. Plant and
Equipment amounting to Rs, 10.84 lakhs as on date of transition, has been reclassified under Right-Of-Use Asset.
The weighted average incremental borrowing rate of 9% has been applied to lease liabilitics recognized in the

balance sheet at the date of initial application.

Other Comprehensive Income

Under Ind AS, all items of income and expense recognized in a period should be included in profit or loss for the

period. unless a standard requires or permits otherwise.

[n above context. as the Company has opted 1o recognize gain/ loss arisen on re-measurement/re-classification ol
its” assets or liabilities on the date of transition at FVTOCI model, an amount of Rs. 3.52 crore has been recognized

as 'other comprehensive income 'under other equity as on the date of transition.

Reclassifications
The company has made following reclassification as per requirement of Ind-AS:

Asscts/liabilities which do not meet the definition of financial asset/ financial liability have been reclassified from /
to otherasset / liability respectively.

Assets/liabilities which meet the definition of financial asset/ financial liability have been reclassified from / to
other asset / liability to financial asset/ liability respectively.

Cuarrent Tax liability has been reclassified from short term provision to Current Tax liability net of any advance tax
paid against the same and vice versa.

Capital advances have been reclassified from long term loans and advances to Other Non-Current Assets.

Seeurity Deposits have been reclassified from Loans and advances to Other Financial Asset

Previous Year’s Figures

The previous year’s figures as on the date of transition have been reworked, regrouped, rearranged and reclassificd
wherever necessary. Amounts and other disclosures for the preceding year including figures as at the date of
psition are included as an integral part of the current year financial statements and are to be read in relation to the

ns‘ and other disclosures relating to the current year., _ -~
% : (9"1/
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FRONTIER ALLOY STEELS LIMITED

CIN No. U27105UP1986PLC007967

(Figures in Crore)

IND AS Adjustments

Indian GAAP Reclassification Remeasurement Ind AS
As at April 1,2020 As at April 1, 2020
I. | ASSETS
(1) Non - current assets
(a) Property, plant and equipment 72.26 (0.11) - 72.16
(b) Right-of-use assets - 0.11 0.39 0.49
{c) Capital work - in - progress 3.39 - - 339
(d) Intangible assets 1.02 - - 1.02
(e) Financial assets
(i} Investments 63.24 4,72 67.96
(ii) Trade receivables - -
(iii} Loans 4.49 (4.49) E =
(iv) Other Financial Assets 0.42 0.42
(f) Deferred tax assets (net) - - -
(g) Other non - current assets 0.02 4.07 - 4.09
!
(2)]  Current assets
(a) Inventories 48.54 48.54
{b) Financial assets
(i) Investments - -
(ii) Trade receivables 56.68 56.68
(i) Cash and cash equivalents 1.36 1.36
(iv) Bank balances other than (iii) above 4.14 4.14
[v) Loans 43.61 (48.55) 0.06
(vi} Other Financial Assets 5.70 - 5.70
{c) Current Tax Assets - 0.11 - 0.11
{d) Other current assets 0.40 13.92 - 14.32
Total Assets 304.14 (28.82) 5.11 280.43
1. [EQUITY AND LIABILITIES
(1)  Equity
{a) Equity share capital 8.51 8.51
(b) Other equity 200.58 - 3.52 204.09
(2)] Liabilities
(1) Non - current liabilities
(a) Financial liabilities
(i) Borrowings 1.14 - 1.14
(ia) Lease Liabilities 0.36 0.36
(i) Other financial liabilities -
(b) Provisions ) - -
(c) Deferred tax liabilities (net) 3.60 - 1.20 4,80
(d) Other non-current liabilities
(1) Current liabilities
(a) Financial liabilities N
(i) Borrowings 11.38 1.13 - 12.51
(ia) Lease Liabilities - 0.03 0.03
{ii) Trade payables
(a) Total outstanding dues of the 3.97
rm-cro E.rl';erprls.es and small .97
(b} Trade payables other than micro
enterprises and small enterprises 1.0 = 31.10
(iii} Other financial liabilities - 31 - 3.11
{b) Other current liabilities 8.35 (4.24) - 4.11
(c) Provisions 35.51 (28.82) - 6.69
(d) Current Tax Liabilities - - -
Total Equity and Liabilities 304.14 (28.82) 5.11 280.43

For Sudhindra Jain & Co.

For Frontier Alloy Steels Limited

(Chetan Bhatia)
Managing Director
DIN No 00615001

(CA Pa anlrt(fSn

G.M. (

A
nce)

(Maku Bhatia)
Dlector
DIN No\ 00615026




FRONTIER ALLOY STEELS LIMITED

CIN No. U27105UP1986PLC007967

{Figures in Crore)

IND AS Adjustments
Indian GAAP Reclassification Remeasurement Ind AS
As at April 1,2021 As at April 1,2021
I. | ASSETS !
(1)]  Non - current assets
(a) Property, plant and equipment 76.16 (0.11) - 76.05
(b} Right-of-use assets 0.11 0.37 0.48
(c) Capital work - in - progress 5.21 5.21
{d) Intangible assets 1.13 1.13
{e) Financial assets
(i) Investments 128.84 12.53 141.37
{ii) Trade receivables - - -
(iii}) Loans 2.07 (2.07)
(iv) Other Financial Assets 0.41 - 0.41
(f) Deferred tax assets (net) - - - -
(g) Other non - current assets 0.02 1.72 - 1.74
(2)| Current assets
(a) Inventories 49.49 - 49.49
(b) Financial assets
(i) Investments - - - -
(i) Trade receivables 46.40 - 46.40
{iii} Cash and cash equivalents 0.12 - 0.12
(iv) Bank balances other than (iii) above 3.66 - - 3.66
(v) Loans 25.10 (25.01) - 0.09
(vi) Other Financial Assets - 1.90 - 1.90
{c } Current Tax Assets - 0.24 0.24
(d) Other current assets 0.44 2.40 - 2.84
Total Assets ) 338.63 (20.41) 12.90 331.12
1I. [EQUITY AND LIABILITIES
(1), Equity
{a) Equity share capital 851 - 8.51
(b) Other equity 257.56 9.46 267.03
2) Liabilities
(1) Non - current liabilities
{a) Financial liabilities
(i) Borrowings 0.89 - 0.89
(ia) Lease Liabilities - - 0.38 0.38
(i} Other financial liabilities = - -
{b) Provisions - - -
(c) Deferred tax liabilities (net) 4,03 - 3.03 7.06
(d) Other nan-current liabilities - - - -
(1) Current liabilities
{a) Financial liabilities
(i) Borrowings 14.42 0.92 - 15.34
(ia) Lease Liabilities - - 0.03 0.03
(ii) Trade payables
(a) Total outstanding dues of the 2.63 2.63
micro enterprises and small
(b) Trade payables other than micro
) 19.05 (0.03)
enterprises and small enterprises 19.02
[iii} Other financial liabilitieg - 2.54 - 2.54
{b} Other current liabilities 6.04 (3.94) 2.60
(c) Provisions 25.50 (20.41) 5.09
(d) Current tax liabilities (Net) = - -
Total Equity and Liabilities 338.63 (20.41) 12.90 331.12

For Sudhindra Jain & fo.

For Frontier Alloy Steels Limited

(Chetan Bhatia)
Managing Director
DIN No. 00615001
(CA P wan

umar Agrawal)

nafce)

DIN Ho. 00615026




FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLC007967
(Amount in Crores)
Particulars Amount as per [-GAAP Adjustment Amount as per IND AS
01.04.2021 01.04.2021
| Revenue from operations 287.24 - 287.24
11 |Other income 1.99 - 1.99
111 |Total income (I + II) 289.23 & 289.23
IV |Expenses
Cost of materials consumed 110.53 - 110.53
Purchase of Stock-in-trade - - -
Changes in inventories of finished goods, stock - in - trade and work - in -
progress (8.86) - (8.86)
Employee benefits expenses 32.91 - 32.91
Finance costs 0.41 0.03 0.44
Depreciation and amortization ciﬁpcnscs 8.16 0.02 8.18
Other expenses 66.50 (0.02) 66.48
Total expenses (1V) 209.64 0.04 209.68
vV |Profit/(loss) before exceptional items and tax 79.58 (0.04) 79.55
VI [Exceptional items - -
VII | Profit/(loss) before tax 79.58 (0.04) 79.55
VIII | Tax expense
(1) Current tax 20.41 - 2041
(2) Deferred tax 0.43 - 0.43
X Profit (loss) for the period from continuing operation (VII-VIIT) 58.74 (0.04) 58.70
X |Profit/(loss) from discontinued operations E = N
XI |Tax Expense of discontinued operations . & -
XI1 |Profit/(loss) from discontinued operations (after tax) (X-XI) “ u -
X111 [Profit/ (loss) for the period (IX + XII) 58.74 (0.04) 58.70
XIV|Other Comprehensive Income
A. (i) ltems that will not be re-classified to profit or loss i - -
Gain/(Loss) on [nvestment measured at FVTOCI = 7.81 7.81
(ii) Income tax relating to items that will not be re-classified to profit
or loss - (1.83) (1.83)
B. (1) ltems that may be re-classified to profit or loss: . = .
(ii) Income Tax relating to items that may be reclassified to profit or
loss 5 5 -
XV |Total Comprehensive Income for the period (XI11+XIV) Comprising
Profit (Loss) and Other comprehensive income for the period 58.74 5.95 64.69
For Sudhindra Jain & Co.
Chartered Accounfants w
(Chetan Bhatia) (Manu|Bhatia)
Managing Director Director
DIN No. 00615001 DIN No. 00615026
(Shobhit G
Partner
M. No. 449146 (CA Pawan Ku ar Ag
Place : Kanpur (Finahce)
Date : 14/09/2022
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Frontier Alloy Steels Limited

Notes to Financial Statements for the year ended 31 March 2022

"3" Right- of- Use Assets

Amount

Gross Block (at cost)

As at 01.04.2020 ‘ 0.49
Additions -
Disposals -
As at 31.03.2021 0.49
Additions =
Disposals -
As at 31.03.2022 0.49
Amortisation

As at 01.04.2020

Charge for the year 0.02
Disposals -
As at 31.03.2021 0.02
Charge for the year 0.02
Disposals =
As at 31.03.2022 0.04
Net Block as at 31.03.2022 0.46
Net Block as at 31.03.2021 0.48
N ock as at 01.04.2020 0.49
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Frontier Alloy Steels Limited
Notes to Financial Statements for the year ended 31 March 2022

“18" - Borrowings

As at 31 March 2022

As at 31 March

As at April 1, 2020

Particular:
articulars 2021
Secured
(a) Term loans
From Bank
ICICI Bank Ltd - 0.25 0.49
{Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 222958/- is payable on this loan
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings® - -0.25 -0.23
HDFC Bank Ltd - 0.03 0.11
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 67881/- is payable on this loan
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings" - -0.03 -0.07
Axis Bank Lid - 0.36 0.69
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 317994/- is payable on this loan
Less ' Amount Disclosed under the head “Current Financial Liabilities - Borrowings" - -0.36 -0.33
!
State Bank of India, Paonta Sahib 0.02 0.04
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 19933/- is payable on this loan
Less . Amount Disclosed under the head "Current Financial Liabilities - Borrowings” - -0.02 -0.02
HDFC Bank Ltd - 0.07
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 76299/- is payable on this loan
Less - Amount Disclosed under the head "Current Financial Liabilities - Borrowings” - - -0.07
HDFC Bank Ltd 0.29 0.38 046
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs.96428/- is payable on this loan
Less . Amount Disclosed under the head "Current Financial Liabilities - Borrowings” -0.09 -0.09 -0.08
HDFC Bank Ltd 0.50 -
(Secured By morlgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 143484/- is payable on this loan
Less : Amount Disclosed under the head "Current Financial Liabilitias - Borrowings” -0.14 - -
HDFC Bank Lid 0.05 0.10 0.15
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 47351/- is payable on this loan
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings" -0.05 -0.05 -0.05
HDFC Bank Ltd 0.55 0.67 -
(Secured By mortgage of vehicle under finance)
Terms of Repayment- An EMI of Rs. 136513/- is payable on this loan
Less . Amount Disclosed under the head "Current Financial Liabililies - Borrowings” -0.13 -0.12 -
r
From other parties
Kotak Mahindra Prime Limited - 0.01
(Secured By mortgage of vehicle under finance) -
Terms of Repayment- An EMI of Rs. 134926 /- is payable on this loan -
Less - Amount Disclosed under the head “Current Financial Liabilities - Borrowings” - -0.01
Kotak Mahindra Prime Limited 3 0.01
(Secured By mortgage of vehicle under finance) -
Terms of Repaymenl- An EMI of Rs. 25310/ is payable on this loan *
Less ' Amount Disclosed under the head "Current Financial Liabilities - Borrowings” - - -0.01
Kotak Mahindra Prime Limited - - 0.01
{Secured By mortgage of vehicle under finance) -
Terms of Repayment- An EMI of Rs. 33535/- is payable on this loan -
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings" - - -0.01
Kotak Mahindra Prime Limiled - - 0.01
(Secured By mortgage of vehicle under finance) -
Terms of Repayment- An EMI of Rs. 41132/~ is payable on this loan »
Less : Amount Disclesed under the head "Current Financial Liabilities - Borrowings” - - 0.01
Kotak Mahindra Prime Limited - - 0.03
(Secured By mortgage of vehicle under finance) -
Terms of Repayment- An EMI of Rs. 47580/- is payable on this loan -
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings” - - -0.03
Kotak Mahindra Prime Limited - - 0.00
(Secured By mortgage of vehicle under finance) =
Terms of Repayment- An EMI of Rs. 20566/- is payable on this loan -
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings” - - -0.00
Daimler Financial Services India Pvl. Ltd. - - 0.20
(Secured By mortgage of vehicle under finance) £
Terms of Repayment- An EMI of Rs. 41579/ is payable on this loan -
Less : Amount Disclosed under the head "Current Financial Liabilities - Borrowings™ - - -0.20
0.89 1.14
0.89 1.14
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Frontier Alloy Steels Limited
Notes to Financial Statements

"27" - Revenue from operrations

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Revenue from operations

Sale of products 311.92 282.45
Sale of services 0.06 0.13

Other operating revenues - -
-Freight Realised on Sales 1.06 3.80
-Packing Realised on Sales 0.00 0.00
Rental on Leased Assets 0.71 0.86
Total 313.75 287.24

"28" - Other income

Particulars Year ended 31.03.2022 |Year ended 31.03.2021
Interest Income (in case of'a company other than a finance company) 0.23 0.28
Dividend Income 0.00 0.00
Net gain/loss on sale of investments - 1.70
Other non-operating income (net of expenses directly attributable to

such income) 0.01 -
Total 0.24 1.99

"29" - Cost of Raw materials consumed

Particulars Year ended 31.03.2022 | Year ended 31.03.2021
Opening Stock 21.53 29.24
Add: - -
Purchases 155.01 98.87
Custom Clearing Expenses 0.03 0.01
Freight & Cartage 3.51 2.90
Packing Expenses 1.42 1.04
sub-total 181.51 132.06
Less: Closing Stock 24.84 21.83
Total 156.67 110.53

T

"30" - (Increase)/Decrease in inventories

Particulars Year ended 31.03.2022 | Year ended 31.03.2021
Opening stock of Finished Goods 7.27 5.47
Opening stock of Work-in-Progress 17.39 10.33
Sub-total 24.66 15.80
Closing stock of Finished Goods 3.54 7.27
Closing stock of Work-in-Progress 14.76 17.39
Sub-total 18.29 24.66
(Increasg)/decrease in Finshed Stock & WIP 6.37 (8.86)

e

G




Frontier Alloy Steels Limited
Notes to Financial Statements

"31" - Employees benefits expense

Year ended 31.03.2022

Year ended 31.03.2021

Particulars

(a) Salaries and incentives 27.61 31.18
(b) Contributions to - - -
(i) Provident fund

(ii) Superannuation scheme 1.06 1.00
(c) Gratuity fund contributions 0.05 -
(d) Social security and other benefit plans for overseas employees - -
(e) expense on Employee dtock Option Scheme (ESOP) and

Employee Stock Purchase Plan (ESPP), - =
(f) Staff welfare expenses 0.53 0.73
Total 29.26 32.91

"32" - Finance costs

Year ended 31.03.2022

Year ended 31.03.2021

Particulars

Interest expense 0.40 0.52
Other borrowing costs = =
Applicable net gain/loss on foreign currency transactions and

translation 0.07 (0.11)
Finance cost on Lease Liabilities 0.04 0.03
Total 0.50 0.44

"33" - Other expense

T

Particulars

Year ended 31.03.2022

Year ended 31.03.2021

(A) Manufacturing Expenses

Consumable Stores Consumed 16.56 13.01
Power & Fuel Expenses 20.85 18.26
Job Work Charges 12.49 10.45
Laboratory Expenses 0.07 0.07
Machinery Maintenance 3.62 3.22
Production Incentive 0.10 0.12
Safety Expenses 0.09 0.11
Testing Expenses 0.61 0.52
Design Expenses 0.05 0.04
Workshop Maintenance 0.79 0.92
Mould, Gauge & Pattern Expenses 0.45 0.22

Sub-total (A) 55.69 46.92
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Frontier Alloy Steels Limited
Notes to Financial Staterr}ents

"33" - Other expense

(B) Administrative Expenses
Advertisement & Publicity Expenses 0.19 0.07
Audit Fees- Statutory and Tax Audit 0.02 0.02
Audit Fees- GST Audit - 0.01
Audit Fees- Internal Audit 0.02 0.02
Audit Fees- Stock 0.00 0.00
Audit Fees- Cost Audit 0.01 0.01
Bank Charges 0.19 0.28
Books & Perodicals 0.00 0.00
Building Repairing & Maintenance 0.16 0.23
Credit Rating Charges 0.00 0.01
Computer Expenses 0.05 0.04
Corporate Social Responsibility 1.2 0.97
Conveyance 0.02 0.01
Director Sitting Fees 0.01 0.02
Donation ) 0.06 0.02
Excise /ST ( Sabka Vishwas) 0.00 g
Filling Fees 0.05 0.00
Gardening Expenses 0.05 0.02
General Repair and Maintenance 0.20 0.05
Insurance Expenses 0.03 0.20
Internet Expenses 0.00 0.03
Late Fees GST 0.00 0.00
Legal Charges 0.02 0.02
Loss on sale of Asset - 0.11
Membership & Subscription 0.02 0.03
Miscellenous Expenses 0.01 0.01
Maintenance charges (U.P.S.1.D.C) 0.02 0.02
NPS (POP & CRA Charges) 0.00 0.01
Office Maintenance 0.03 0.05
Poojan Expenses 0.06 0.02
Postage & Courier Expenses 0.01 0.01
Printing & Stationery 0.09 0.09
Professional & Consultancy Charges 0.24 0.17
Rates & Taxes j 0.00 0.00
Recruitment Expenses 0.00 0.00
Retainership Expenses 0.1 0.09
Registration Fees & Licence Fees 0.05 0.06
Rent 0.05 0.05
SAP Expenses 0.40 0.74
Vat Demand - 0.00
Share Maintenance Charges 0.00 0.00
STT Expense - 0.00
Sundry Balance written off/(back) (0.03) (0.10)
Telephone Expenses 0.04 0.03
Training & Seminars Expenses 0.05 0.12
Travelling & Conveyance Expenses 0.83 0.58
Travelling Expenses(Director Foreign) 0.03 -
Vehicle Running & Maintenance Expenses 0.54 0.40
Watch & Ward 0.96 0.90
Weight & Measurement Expenses 0.01 0.01
A=/ Sub-total (B) 6.34 5.40
q ;
! fé/
NP = DE/ M Rg/\‘/

B




Frontier Alloy Steels Limited
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"33" - Other expense

(C) Selling & Distribution Expenses

Liquidated Damages 0.43 1.79
SVC Deduction 0.19 1.04
G.D. Levy 0.01 -
Miscellaneous Deduction by Railway 2.49 0.00
Royalty Expenses ' 0.00 2.41
Tender Fees 0.08 0.00
Inspection Fees 0.06 0.05
Entertainment / Business Promotion Expenses 0.28 0.15
Commission & Brokerage 3.96 3.91
Freight & Cartage Outward 5.84 4.80
Warranty Claims 0.03 0.01
Sample Issued 0.01 0.01
Sub-total (C) 13.39 14.17
Total 75.41 66.48

Additional Informations

Payments to the auditor as

For the year ended 31
March 2022

For the year ended 31
March 2021

a. auditor

(i) Statutory & Tax Audit Fee

b. for taxation matters

c. for company law matters

d. for management services

e. for other services

f. for reimbursement of expenses

Total




Frontier Alloy Steels Limited

Notes to Financial Statements for the year ended 31 March 2022 [Rs. in Crores)
34 Earning Per Share (EPS)
Earning per share is calculated by dividing the profit attributable to the Equity Shareholders by the weighted
average number of Equity Shares outstanding during the year. The numbers used in calculating basic and
diluted earnings are stated below ;
Particulars As at 31st March As at 31st March
2022 2021
a) [Profit for the year after tax 27.26 58.70
Weighted average Number of shares outstanding during the year 85,08,498.00 85,08,498.00
b)|Earnings per share (Basic and Diluted) (In Rupees) 32.04 68.99
Face Value per Share (In Rupees) 10.00 10.00
35 Contingent Liabilities
Particulars As at 31st March As at 31st March
2022 2021
a)|Claim against the Company not acknowleged as debt 0.77 0.77
b)|Excise Duty Matters under dispute-Appeal by Company - -
c)|Service Tax Matters under dispute-Appeal by Company - -
Total 0.77 0.77
36 Capital and Other Commitments
!
Particulars As at 31st March As at 31st March
2022 2021
a) [Capital Commitments, net of capital advances 2.85 1.76
b)|Other Commitments * 2.57 257
Total 5.41 4.33
* The Company has imported Capital goods under the Export Promotion Capital Goods Scheme of the Gov, of
India at concessional rates of duty on an undertaking to fulfill quantified exports in next 6 years.
37 value of Imports calculated on CIF Basis
Particulars As at 31st March As at 31st March
2022 2021
a) | Component 7.79 4.55
b)| Capital Goods - 1.69
Total 7.79 6.24
38 Expenditure in Foreign Currency
Particulars As at 31st March As at 31st March
2022 2021
a)| Travelling Expenses 0.07
b)| Purchase of part of asset ]
Total 0.07 -
39 Imported and Indigenous raw materials, components, and spare parts consumed
Particulars As at 31st March Percentage As at 31st March
Percentage
2022 2021
Raw Material and Components
Imported 9.69 6.19% 6.67 6.03%
Indigenous 146.97 93.81% 103.86 93.97%
Total 156.67 100.00% 110.53 100.00%
Spare Parts
Imported 0.07 1.86% - 0.00%
Indigenous 3.55 98.14% 3.22 100.00%
Total 3.62 100.00% 3.22 100.00%

40 Earnings in Foreign Currency

Particulars

As at 31st March
2022

As at 31st March
2021

F.0.B Value of Exports (In INR)

0.74

0.74

Total

0.74

0.74
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Frontier Alloy Steels Limiteq
Notes to Financial Statements for the year ended 31 March 2022
43 Financial risk management objectives and policies

Financial risk factors

The Company’s principal financial liabilities includes borrowings, trade payable and other financial liabilities. The main purpose of these
financial liabilities is to finance the Company’s assets and operations. The Company’s principal financial assets include trade receivables,
cash and cash equivalents and other financial assets that are derived directly from its operations. The Company is exposed to credit risk,
liquidity risk and market risk. The Company's senior management oversees the management of these risks and the appropriate financial
risk governance framework for the Company is in place. The senior management provides assurance that the Company’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives. The Audit Committee and the Board are regularly apprised of these risks every
quarter and each such risk and mitigation measures are extensively discussed and the same are summarized below:

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is
to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The
Company's exposure to credit risk is influenced mainly by the individual characteristic of each customer.

A.  Credit risk : )
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, thereby leading to a

financial loss. The Company’s sales are majorly to Indian railways, thereby the credit default risk is significantly mitigated.

As the company is dealing mostly with the government customers, there is minimal chances of credit risk that counterparty will not meet
its obligation. However, a moderate risk is associated with advances given to supplier.

B. Liquidity risk :
The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of term loan, cash credit
facilities, short term loans and others. Moreover, the company has invested a considerable amount in mutual fund therefore there is very

low possiblity of liquidity risk

C.  Market risk :
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate consequent up on changes in market

prices. It mainly comprises of regulatory risk, commodity price risk & interest rate risk.

D. Interest rate risk :
Interest rate risk is a risk that the fair value of future cash flows will be impacted because of the changes in the market interest rates.

The financial cost as shown in profit and loss account includes interest paid to banks, which are linked with variable MCLR, however net
impact of increase or dggcrease in MCLR is negligible and therefore interest rate risk associated with the same is immaterial.

E.  Equity price risk and Commodity price risk:
A risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in equity prices (other than those
arising from interest rate or foreign exchange rate risk), whether those changes are caused by factors specific to the individual financial
instruments or its issuer, or by factors affecting all similar financial instruments traded in the market is defined as Equity Price Risk

The Company does not invest in commodities and is not exposed to commodity price risk

F. Capital management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The primary objective of the Company’s Capital Management is to maximise the shareholder’s value.
Management also monitors the return on capital. The board of directors seeks to maintain a balance between the higher returns that
might be possible with higher levels of borrowing and the advantages and security afforded by a sound capital position.

As at As at

Particulars March 31, 2022 March 31, 2021

Total debt 18.63 16.23

Less: cash and cash equivalents & other bank

balances (8.92) (3.78)

Net debt 9.72 12.45

Total equity 311.13 275.53
_|Gearing Ratio { net debt'/ (equity + net debt)} 0.03 0.04
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44 Disclosure of transaction with related parties

PARTICULARS

2022

2021

Outstanding

Chinmaya Rail Equipment Pvt Ltd

Nature of amount carried in Outstanding amount
Name of related party and nature of relationship Transaction Transaction value the books Transaction value | carried in the books
Individuals controlling voting power/exercising
significant influence and theil relatives
Mr. K.L. Bhatia Rent 0.02 0.00 0.02 0.01
(Relative of key managerial personnel)
Mr. C.D Bhatia (Chairman) Remuneration 0.59
(Also key managerial personnel} Rent 0.02
Mr. S.C Bhatia (Director) Remuneration 0.73 0.06 0.76 0.14
(Also key managerial personnel)
Mr. Chetan Bhatia (Managing Director) Remuneration 3.09 0.39 4.14 0.63
(Also key managerial personnel) Rent 0.02 - 0.01 5
Mr. Chandan Bhatia (Director) Remuneration 3.21 0.36 4.16 0.24
(Also key managerial personnel)
Mr. Manu Bhatia (Director works) Remuneration 3.21 0.30 4.16 0.38
(Also key managerial personnel)
Mrs. Sonia Bhatia (Director works) Remuneration 1.88 0.30 1.88 0.36
(Also key managerial personnel)
Mrs.Priya Bhatia (Director) Remuneration 1.92 0.34 1.89 0.28
Mrs.Preeti Bhatia (Director) Remuneration 1.92 0.35 1.89 0.37
Mr. Kushagra Bhatia Salary - - 0.03
Mr. P.M. Gupta (Director) Sitting fee 0.01 - 0.01
Mr.Yash Pal(Director) Sitting fee 0.01 - 0.01
Key Management Personnel & Their Relatives
(Other than those included in a) above)
Enterprise over which anyone in (a) & (b)
exercises significant influence
Frontier Springs Limited Purchase 6.74 1.03 8.15 0.66
Job Work Charges 0.00 - 0.03 0.00
Sale 0.08 - -
Job Work Income - - - -
Frontier Springs Commission Paid 0.95 0.23 0.99 0.30
Frontier Engineering Corporation Purchase 2.42 0.47 2.37 0.57
Asset Purchased - s - s
Job Work Expense 2.45 - 0.69 -
Sale 0.57 - 0.09 0.01
lob Work Income 0.00 - - =
!
N.W.F.P Equipments Pvt. Ltd. Jobwork Charges 5.60 - 5.16 -
Purchase 30.10 15.36 4.28
Sales 10.70 1.3 4.10 4.81
Rent Recived 0.71 0.86
Royalty Income 0.06 - . =
Ekalavya Rail Private Limited Purchase 7.49 1.06 5.88 0.45
Sale 1.17 0.88 0.14
Job Work - 0.00
Purchase 0.21 0.77 - -
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45 Corporate Social Responsibility (CSR)

i. Details of Corporate Social Responsibility (CSR) expenditure
For the year ended | For the year ended
Particulars March 31, 2022 March 31, 2021
a) As per section 135 of the Companies Act, 2013
read with Schedule VIl thereof Gross amount
required to be spent by the company
1.74 1.36
b) Amount spent during the year :
-- Construction/acquisition of any assets
- in cash - -
- yet to be paid in cash ] -
-- On purpose other than (i) above
-incash 1.33 0.97
- yet to be paid in cath 0.41 0.40
ii, Details of Unspent balance
Opening balance of Unspent amount 0.40 0.01
Closing balance of Unspent amount 0.41 0.40

iii. The Various heads which the CSR expenditure were incurred in cash is detailed as follows :-

The Company has sincerely adhered it's sacial responsibility and in this endeavor has made the following contribution during the previous

year:
Relevant clause of For the year For the year
Schedule VIl to the ended ended
Particulars Companies Act, 2013 March 31, 2022 March 31, 2021
(i) Eradicating Hunger and Poverty, Health Care and Sanitation Clause (i) 0.51 0.28
(ii) Education and Skill Development Clause (ii) 0.81 0.03
(iii) Empowerment of Women and other Economically Backward Sections | Clause (jii) - -
{iv) Art & Culture Clause (v) - =
{v) Sports Clause (vii) - -
(vi) Contribution to the Pgime Minister's National Relief Fund or any other | Clause (ix) - 0.65

46 Disclosures required under Sec 22 of MSMED Act, 2006 under the Chapter on Delayed Payments to Micro, Small and MediumEnterprise

Particulars 2021-22 2020-21
The principal amount and the interest due thereon
remaining unpaid to any supplier as at the end of -
each accounting year
The amount of interest paid by the buyer under
MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the
(ii)| appointed day during each accounting year
The amount of interest due and payable for the
period of delay in making payment but without
adding the interest specified under the MSMED Act,
(iii}| 2006)
The amount of interest accrued and remaining
(iv)|unpaid at the end of accounting year

{

The amount of further interest remaining due and
payable even in the succeeding year, until such date
when the interest dues as above are actually paid to
the small enterprise, for Ehe purpose of disallowance
as a deductible expenditure under section 23 of
(v)|MSMED Act 2006
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Frontier Alloy Steels Limited
Notes to Financial Statements for the year ended 31 March 2022
48 Additional regulatory information

i) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
ii) The Company has not traded or invested in Crypto currency or Virtual Currency during the year.

iii) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

iv) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whethey recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There are no proceedings against company, being the Company registered under "the Act", that have been initiated or pending against
them for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

v

vi) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions

of the Income Tax Act, 1961

vii) The company has no transactions with struck off companies under Section 248 of Companies Act, 2013

viii) The company has taken Cash Credit limit for working capital requirements and submitted quarterly returns & statements of Current Assets
with banks .The company has been regular in filling the statements and the same are in agreement with books of accounts except for
minor differences.

For Sudhindra Jain &,Co.
Chartered Accountants
FRN : 0016

? \n.
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(Chetan Bhatia) (Manpu Bhatia)

S A"/3RYe Managing Director Director
(Shobhit G E "'l’ | }:L DIN No. 00615001 DIN No. 00615026
Partner
M. No. 44914
Place : Kanpur @— .
Date : 14/09/2022 = (CA Pawan K




FRONTIER ALLOY STEELS LIMITED
CIN No. U27105UP1986PLC007967
Cash Flow Statement as at March 31, 2022

(Figures in Crores)

Partigulars 2022 2021

A Cash Flow from Operating Activities
Net(Loss)/ Profit After Taxes 27.26 58.70
Add : - -
Depreciation 10.40 8.18
Loss on Sale of Asset - 0.1
Finance Cost on Lease Asset 0.04 0.03
Less : - -
Profit on Sale of Investment - 1.70
Profit on sale of Fixed Asset 0.01 -
Dividend Income 0.00 0.00
Provision for Doubtful Debts 0.06 -
Provision for Warranty Claim 0.05 0.16
Interest on STOR 0.23 0.28
Operating(Loss) / Profit Before working capital changes 37.35 64.88
Adjustments for:
(Increase)/Decrease in Inventory 235 -0.95
(Increase)/Decrease in other financial assets 1.49 393
(Increase)/Decrease in Debtors -4.97 10.29
(Increase)/Decrease in Loans -0.04 -0.03
(Increase)/Decrease in other assels -4.50 13.83
Increase/(Decrease) in provisions -0.25 -1.60
Increase/(Decrease) in other financial liabilities -0.32 -0.57
Increasel(Decrease) in other liablities 1.95 -1.51
Increasel(Decrease) in frade payables 9.53 -13.42
increase/{Decrease) in Current tax and deferred tax -0.04 0.30
Income Tax for earlier years 0.00 0.02
Dividend and Dividend Tax - -1.62
Cash Generated From Operations 42.56 73.54

B Cash Flow from Investing Activities
Add :
Sale of Fixed Assets 0.02 0.46
Sale of Investments - -
Dividend Received 0.00 0.00
Profit on Sale of Investment - 1.70
Interest Received on STDR 0.14 0.16
Less : - =
Purchase of Assets 8.68 14.54
Purchase of Investment 31.29 65.60
Net Cash Flow Used in Investing Activities -39.81 -77.82

C Cash Flow from Financing Activities
Add :
Increase/(Decrease) in borrowings 2.31 2.83
Proceeds from borrowings- Secured Loans 0.09 -
Less: - -
Lease Payment 0.02 0.02
Repayment of borrowings- Secured Loans - 0.25
Repayment of borrowings- Working Capital Limit - -
Net Cash Flow From Financing Activities 2.38 2.57
Net Increase in Cash and Cash Equivalents 5.14 -1.71
Cash and Cash Equivalents (Opening Balance) 3.78 5.49
Cash and Cash Equivalents (Closing Balance) 8.92 3.78

(Chetan Bhatia) (Manu
Managing Director Director
DIN No. 00615001 DIN No. 00615026
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(CA Pawan Kumar Agfa
Date : 14/09/2022 G.M. (Finahge




